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The SPEAKER took the Chair at 4.30
p~. and read prayers.

QUESTION-BREAD, WHITE AND
BROWN.

Mr, NORTH asked the Hon. S. W.
Munsie (Honorary Minister): 1, Is he
aware that at the Interstate Master Bakers'
Conference held at Adelaide recently-while
it is true that a Mr. Birbeck is reported to
have contended that the slanders against
white bread should be checked in the in-
terests of the community and of the trade,
and that the home of the brown loaf was
the home of the faddist-Dr. Philpots, of
Melbourne, wvas credited with the observa-
tion that "To feed growing children on
white bread was nothing less than a national
calamity, for the reason that in the milling
process all p~arts that contain the essential
x'itamines were removed, and that for
health's sake people should eat wholemneal
Jbread"? 2, If so, do thre Government in-
tend to introduce legislation onl this mat-
ter?7

Honl. S. ANT. IdCNSIE replied: 1, No, but
I have no reason to doubt that the matter
is corretly reported. 2. It is not proposed
to introduce legislation onl the subject, butl
to deal with it by educational methods, es-
pecially through the schools.

QUESTION-POLICE INSPECTOR
DUNCAN.

Mr. SLEEMIAN asked the 'Minister for
Justice: What were the meritorious services
for which Inspector Duncan was paid the
sumn of £100 in 1921 by the direction of the
then Minister?

The MsINISTER FOR JUSTICE : His ac-
tions in connection with the two woodline

strikes, the industrial disturbances at K(al-
goorlie and the mines, and the railway
strike.

BILL-BROOKTON RECREATION
RESERVE.

Introduced by the M1inister for Lands and
read a first time.

BILLS (2)-THIRD READING.

1, Munaicipal Corporations Act Amend-
ment.

'2, Newcastle Suburbafn Lot S8S.
Read a third time and transmitted to

the Council.

ANNUAL ESTIMATES, 1925-26.

In Com~mittee of Supply.

Debate resumed from the 20th October on
the Treasurer's Financial Statement and on
the Annual Estimates; Mr. Lutey in the
Chair.

Vote-Legislative Council, £.1,423.

HON. SIR JAMES MITCHELL (Nor-
thaw) [4.40]: In introducing the Estimates
the Premier did not deal very extensively
with the different departments. I think that
is rather a good idea, because each Minister
will introduce his own Estimates and the
Committee wvill be able to discuss matters

relating to each department separately. I
envied the Premier his task onl Tuesday
nlight last. Ever since 1911, year after year,
we have had deficit upon deficit, growing
each year until for one year it reached over
£700,000. It "'as due to the policy of de-
velopment which we had adopted, with
liberal advances to agriculturists resulting
in increased production, and also to the fact
that we brought in many' people to assist in
the task and thus increased trade activities
in many directions, that the Premier was
able to tell a different talc this year. It is
trute that he (lid not tell the tale that I ex-
pected from him. He told us that the
deficit for the year would be £98,079. In
my opinion he will have a very considerable
credit balance at the end of this financial
year. Of course, he did not take into ac-
count the special grant wYe are to get as a
result of the Commonwealth Royal Commis-
sion that inquired into our disabilities under
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the Federal regime. However, there are
some other items to which I shall refer later
in order to show himi how well the ledger
will look at the end of the present year.
I have already said, Mr. Speaker, that I
envied him his task the other night because
the tale he had to tell was the best possible
evidence of the progress that has been made.
I f a few years ago we doubted that the old
ship of State would right itself easily, we
should now no longer doubt it. If we have
achieved comparatively small things during
the last few years, and yet made such pro-
gress, we cnn look forward to much better
results by continuing the same work but
doing bigger and better things now and in
the years that are near to us. The Premier's
speech dealt fully with the revenue and
expenditure of last year and] the estimated
revenue and expenditure for the current
year. I regret that the Premier did not
deal Much with the policy of the Govern-
ment, as is usual. Except for suich legisla-
tion as the 'Minister for Works brings down,
the policy of the State is largely dependent
upon thle expenditure of borrowed money.
In discussing- the Estimates, we can very
well discuss thle policyv to be followed dur-
ing the present financial year. It is not
merely a question obf collecting and spend-
in, but ratlher of collecting and spending
wisely and in the best directions, in a way
thle Committee would approve. I should
like to point out to the people of Western
Australia that there is a great deal of ex-
penditure over which even Parliament has
little control. Of the revenue that the
Premier expects to get, which he has set
out as £8,832,731-that is air enormous
amount of revenue to come from a few-
people-the greater proportion will come
from our public utilities. That is not
really revenue at all but merely money
collected and paid into thle Treasury against
money to be drawn from the Treasury.
It is money paid hy the Treasury from
the Treasury to enable many of the
public utilites to earn revenue. it
does not come by way of taxation; it
comes from services rendjered. I have often
thought that these sum should not lie in-
eluded in the general statement of revenue
because it would seem to the public that
£8,030,000 is a wonderful revenue for the
Treasurer to have control of and an im-
mnense amount for the people to con-
tribute. Very largely, however, it is money
received for services rendered. When we

Come to the expenditure under special Acts,
we find that the State is committed to a
sum of £3,602,000, principatly due to the
fact that we hare borrim-ed a considerable
amount and that this item includes interest
on the money borrowed. The Premier is very
happy in the fact that the investment of this
money earns its own interest. The Prtmier
has noL to draw a penny from tile taxpayers
to mieet the interest bill. In the days before
the war we were in a similar position; the
borrowed money earned its own interest.
The general taxpayer enjoys all the indirect
advantages arising from the expenditure of
loanl money without having to pay anly
special tax to meet any part of the interest.
'Chant is highly satisfactory, and the country
can be congratulated on that fact. It seems
that we can go on lborrowing. so long as Wve
spend wisely, with great advantage to all
our people because, without the borrowed
money, there certainly would not he thle
trade to do and there would not he available
to the people thle work they now hnve. Of
the expenditure, £E3,306,000 is devoted to
public utilities, that is, to pay wages and
other charges for railways, harbours and
other works that serve the public. Again,
not a penny of that money comes from gen-
eral taxation. This, however, mzeans thjat all
that is left to the Premier to meet other ex-
penditure-all the salary items and all the
expenditure entailed for charities, police, ed-
ucation, and the ordinary funolions of Gov-
eriiment-amouut to X2,009,000, not a very
large sum, and yet the Premier by his Budget
does not expect to cover that amount, by re-
ceipits from taxation, land revenue and other
souirces. The general taxpayer wvill see that
the Premier has not very much opportunity
to reduce expenditure under the *heading of
salaries aad other itemIs I have menltioned.
I should like to point to the splendid results
achieved by the R ailway Departmnent during
the past few years, whlereby the deficit o~n
thle railways or a few years ago has given
place to a substantial credit after paying
interest and sinking fund. I shall quote the
exact figures later on, This is very satisfac-
tory and it maust bie particularly so to the
Commissioner of Railways, Colonel Pope,
and those serving under him. I do not know
that there is much to comlin~~ about regrard-
ing the management of thle railwayv system
except that pl~el complain that freights
and charges in a onle instances arc very high,
as they must be, hecauise working costs are
higher than they were formerly. Last year
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the railways, after paying interest and sink-
ing Itiad, showed a profit of £60,000. Par-
liamient agreed to the imposition of an ad-
ditional land tax, which the Premier said
would produce £48,000. That was not in-
cluded in the profit of the railways, because
the Premier did not and apparenitly does not
intend to pay over the £E48,000 to the Com-
missioner.

The Premier: The railways would only
give it back to me again. It will be shown,
of course, in thne results of the operations
of the railways.

Hon. Sir JAMES NITCHELL: The rail-
ways can not be expected to earn a great
profit. A sum of £400,060 is not very much
because that is the profit from an expen-
diture of £4,806,000, and it would not be
possible to get much closer than that. But
when) we impose a special tax on the land
mnainly with the idea of reducing railway
freights, the amount should be paid to the
Commissioner of Railways so that the people
may see what the railways are really doing.
If the people's tax had gone into the profit
of the railways, the amount would have
been £108,000 instead of £060,000 after pay-
ing- interest and sinking fund. As a matter
of tact the freighit reductions applied to only
two months of the financial year, and com-
prised £7,000 as against the £C48,000 col-
lected. I think we had better have a little
more freight reduction because, while I ad-
mit ihat a profit of £00,000 is not very much,
a profit of £1I08,000 is more than is neces-
sary. The Premier might well have reduced
the f reights without imposing this additional
tax against the land. It is wrong in princi-
pie; it is a wrong- system to impose special
taxation for a special purpose of this kind.
Those who use Ithe railways should pay for
the service rendered. That is a very much
better system than the one the Premier has
introduced. The fact that we do contribute
towards the running costs of the railways
is not likely to make for economical manage-
mentl. We do not want to weaken the man-
agement; rather should we do all we can to
strengthen it. I do not know whether the
Premier will wipe out the special land tax or
will reduce freights to the extent of the pro-
fit he made after paying lalterest and sink-
ing fund last year, but I suggest he might
do both. If I am any judge of what the rail-
ways will do next year, he would still have a
profit. We have not before us the balance
sheets for the State trading concerns, so we
cannot very well discuss them. The State

Jum1plenuent Wvorks made a small loss of a
little over £600 during the financial year,
but we mnust remember that a great deal has
been written off the capital cost of those
works, and the general taxpayer is paying
interest on £120,000 in fthat connection. It
is satisfactory to know that we are not losing
thousands of pounds this year as was the
ease some time ago. I should like to direct
the attention of the Committee to the fact
that it we take the expenditure of £8,S32,000
for the current financial year and the revenue
£:8,930,000, and add to it the £4,000,000 that
we shall spend from loan money, the Pre-
umier will have nearly £22,000,000 passing
tlirougii his hands. This money all comes
and goes in comparatively small sus and
it would be a "cry easy matter, through lax:
control at the Treasury, to lose a great deal
of money in the year. The Treasury is well
staffed, and the offlecrs are doing thir work
and, in late years, thanks to the difficult
financial lposition, 'the Treasurer has had to
assume a much more definite control than
was done previously. That control is such
that the expenditure is very well watched,
but where there is such an enormous sum in
part collected and in part expended in smnall
amoun111ts, it Would be very easy to lose a
large amiount,. and 1 ann afraid that this
sometilkes, happenIIs. There are sonic
people Who Contend thAt We Should
practise economy in Government De-
partments. They have always said
so and will always say it. I be'ieve we prae-
tise very rigid economy. I do not say that
money has not been spent that oug-ht not
to ha% o been spent, or that we have not paid
too muich for some of the work we hare
done, but in die departments there has been
a fair amount. of economy practised, and I
do not know that anyone will ever be able
to practise much more economy. The finan-
ces of tle State made it imperative for us
to do that and it has been done. We denied
to local authorities and to others grants
that should have been made. We were com-
pelle to do that not only because we had
an enormous deficit, hut because it was im-
possible to finance further than to meet ex-
penditure that could not be avoided. So I
do not think we shall gain very much by
discussing items. There are a few items
that will need to be discussed; there are a
few matters on which we shall hope to get
a little information when we come to con-
sider individual departments, but so far as
I can see there are very few. The Estimates
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this year are much as they were last year,
and last year they were much as they were
the year before when we had to get right
down to the very lowest possible expendi-
ture. We sometimes discuss the amount of
mioney I-aid to the civil service. Asamatter
of fact,, out of the enormous sum that
we call at; enue, a very small proportion is
paid to the cii service. I consider that we
have in the servi!e very capable officals.
When the finances were not bright we often
talked omer t1e fact that there were too few
well-paid 1 ositions ink the service. There
are professional men andl heads of depart-
ments who are and always have I-een rather
badly paid. There are so few good positions
in the service that there is not er v much
for the rank and file to hope for, which is
bad. If there were a few more senior posi-
tions in the departments, it would make for
ai little better control.

Mr. Tcesdale: The few we have are filled
from other places. I do not refer altogether
to this Ministry.

Hon. Sir JAMES MITCHELL: There
are some appointments like that. We have
not been able to pay senior officials quite
adequately in the past, but we ought to be
,;hle to improve the position now. Our
publir utilities, and the revenue we got
from them, are probably the best indication
we have of the State's progress. Transport
is the I-est guide we have in the work we
are doing. It shows conclusively the work
we have done with the money we have ad-
vanced to settlers, for the encouragement of
mining and the general encouragement of
trade. Tn this direction we have been suce-
cessful. This has brought the result we
wanted to see, and we see it in our trans-
port facilities, railways and harbours. Our
transport facilities being an indication of
prosperity, there tan be no doubt about the
work of the past having been profitable.
Whilst wre lost, including, interest and sink-
ing fund, on the -railways in 1921 a sum
of £580,000, last year we made a profit of
over £60,000. I do not think it can be
claimed that the freights were increased to
any greater extent than was necessary be-
cause of increased wages and costs. Taxa-
tion imposed through the Customs has made
it impossible for the worker to live upon
the wages he used to live upon. It is also
impossible for the railways to buy supplies
at the cost they once paid for thtem. We
hav-e had to put uip costs, and freights hae

had to he increased to meet the additional
expenditure, but not necessarily to do more
than that. Here is a proof of the work we
have been ae-tivel-y engaged upon in the past
seven years. It is sufficient proof to justify
the Government in going full steam, ahead
at this same work. If so much good has
come of an expenditure of about £11,000,000
on agriculture during the last se-.en years,
inclu-,vc of soldier ,ettlement, we cannot
have too mueh of it. Quite apart from this
siim-interest has been paid On all Moneys
borrowed and loaned to individuals-the
Tresury has reaped a fairly rich harvest
in an indirect way. Money has come in
through the Taxation Department, and
tltFOLit dl0 all the revenu e-col lec ting- depart-
ments. It is more than probable that the
result of the expenditure is represented in
the railways by the profit of £64,000. Prob-
ably if we could get proof of it in the
Treasury we should find that much more
had been contributed as a result of the ex-
penditure of this money. This shows that
our loan money has been properly ex-
pended. Instead of the public heing a little
seared about the liberal advances that have
been made to our farmers, people oulght to
rejoice in the fact that we have made them.
I admit that private people could not take
the risks taken by the Government. If a
private individual. lends £!1,000, he will geot
£60 by way of interest in a year, and no
more. As the Government collect in so
many ways, the indirect advantages are SO

great that Uiavy need not fear, even if there
are to be some losses, that these will not be
compensated for by the Treasury figures.
The Premier said that our money had been
well spent. I think it has been well spent
since 1919. In the last seven years we have
advanced to individuals for the five years
64 per cent. of all the money we ho: rowed.
Last year the amount was 55 per cent., be-
cause there 'vas some falling off in the ad-
vances on account of soldier settlers. IE
there any other place in the world wberc
04 ycr cent. of the total borrowings of tlu
country have been loaned to individuals?

Mr. Teesdale: To farmers! There is tic
place where there is more growling.

Hon. Sir JAMES MITCHELL: There i!
no place wh~ere there is less growling. i
was not all loaned to farmers, but almost aE
of it was. Some was loaned on account o1
work ers' homes.
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Mr. Teesdale: Nothingv was loaned for the
North.

The Premier: A sum of £C40,000 went on
Bea don Point Jetty.

H-on. Sir JAMES MITCHELL: I am
speaking of money advanced under mnort-
gagre by the Treasury.

The Premier: Loan moneys?
Hon. Sir JAMES MITCHELL: Yes,

money on which the borrower pays interest.
I do not include water supplies or railways.
1. refer to straight-out loans to individuals.
This ought to be kept in mind. Our bor-
rowings total 64 millions, a good deal
wes than Lever Bros! soap works, have bor-
rowed. According- to the Premier's figures,
ie sinking fund amounts to 10 millions.
That amount is almost all in London. The
total debt is not altogether from London, a
goIod deal of it being from Australia. The
position in London muist, therefore, be more
satisfactory than it is in the ease of any
other State. The Premier said that £611,000
had been added to the sinking fund this
year by contributions and by earnings. We
ought not to fail to let the people know that
we contribute a substantial sum in this wa Y.
This is the only real live sinking fund in
Australia.

The Premier: It was a substantial sum
to set aside for the year.

Hon. Sir JAME S MITCHELL: This
money is controlled by trustecs in London.
Some of the other States have sinking funds,
but the money is not in the hands of trus-
tees. There is no real money set aside to
pay off debts; it is more or less a book en-
try. The total sinking funds of all the
States, including the Commonwealth, are
not equal to the sinking fund established by
this State. It is a wonderful provision. A
sum Of £2,500,000 is in London now to meet
the loan falling due in 1927. We have 10
millions there to meet our loans as they fall
due, and the money is earning interest every
year. The sinking fund balance went up
by £0]11,000, and we had a deficit of £59,-
000. I would not mind taking the £611,000
ais against the £50,000.

The Premier: The smaller amnount went
to our dlebit, and the larger to our credit.

Hon. Sir JAMES MITCHELL : If
the other States had had sinking funds
on the same basis as ours they would
be in a very different position them-
salves. Although their position appears
to be better than ours, they paid nothing

towards sinking fund over the yeaat of
the war and afterwards. The £64,000,000 is
well invested. We have paid back 10 mil-
lions and also some further moneys. The
]0 millions have been returned to the len-
ders because The money is in the bands of
the trustees in London. There must be
many investors who would be glad to pay us
Miore than 64 millions ±for the assets which
that sum has created. This invested money is
earning its own interest. It is a wonderful
position. Thne Premier will borrow £E4,000,-
0)00 this year. As mnuch of our money was
bjorrowed in London, and as much of our in-
terest is payable in London, and as the Pre-
iier is collecting his interest here now, and
(here is no deficit, he will be able to ar-
mange his finances rairly satisfactorily. If
bie can borrow in London an amount equal
Lo thme interest till, lie will be able to finance
with the money hie is getting in Australia,
We never have transferred much borrowed
monecy from the Old Country. We have
the interest to p)ay and we have pur-
chased machinery there. When the exchange
troublte came along-, was the only time when
we needed -to transfer mioney from London,
becaus-eC that miade the position difficult
here. The Premier can finance four millions
fairly comfortably. That will probably be
as mimnh ns hie wants to spend. When we
uii a deficit of £500,000 or £600,000 it

made it difficult to finance loan money. I
have shown !lhnt about one-third of our
horrowings has been spent in ordinary pub-
I - works, and that two-thirds has be

loaned to individuals. In this country that
is about a fair proportion, and we ought to
keep to that as, nearly as possible. It is the
two-thirds loaned to individuals that makes
the expenditure of the other third neces-
sary, and it is that whYich provides the re-
venue to pay for the whole. If we keep to
that basis we shall not go far wrong. We
certainly shall not be able to spend in the
way so graphically described by the Minister
for Lands when he says, "This borrowing
means boom or burst."

The Minister for Lands: It is so in the
Case of a good deal of it.

Hon. Sir JAMES MITCHELL: It is bet-
ter to boom and burst than to burst with-
out booming. It is easy to burst without
booming. There is no boom and burst about
the finances of this country.

The Minister for -Mines: You cannot
burist without booming. You can collapse,
but not burst.
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H1on. Sir JAMES M1ITCHELL: I hope
die Premier will agree that we should stick
to this proportion as nearly as possible.

The Premier: As nteatly as possible, but
there are railways and harbours.

Hon. Sir JAM1ES Mi1TCHELL: I am
not referring to water supplies for Perth
which is a special work and has nothing to
do0 with the borrowings for the ordinary
work of government. 'Elie Preutier mndi-
citted he proposed to keep pretty nearly to
this ba-sis.

The Premier: I think it is a pretty sound
policy,

lion. Sir JAMES UITCHIELL: I think
it is the right policy. The Perth water
supply represents a special service which
shiould not enter into this calculation. If1
we deduceted from oar 04 millions all ex-
penditure made ott behalf of local authori-
ties, the amount would be very much less.
The amount includes all the large borrow-
ingps of local authorities as well as Govern-
ment loans. However, let us keep Govern-
met expenditure on the basis indicated.

The 'Minister for Lands: I guarantee
that if ouir loan expenditure is examined,
tot morn than a sixth of it will be found

to be dead money.
'Ron. Sir JAMIES MNITCHELL: Cer-

tainly, and that sixth would include the de-
(kvit. Assuredly the dead money does not
amnount to anythitng like our sinking fund.
Wec have nothing to fear in respect of past
borrowings, and we shall have nothing to
rear as regards future borrowings if wve
deal with the money in the proportions I
have mentioned. I know that if the late
Lord Forrest had not built the railway
to Southern Cross, and then the railway
to the Eastern Goldfields, in all proba-
bility we should not have had our wonder-
ful gold mines. The water scheme was
slarted for Coolgardie alone, but fortunately
Kalgoorlie was discovered and tmade the
schlemie a great success. There is another
reatare of our borrowings which ought not
to be forgotten. I mnentioned it when speak-
ig about loans to individuals. In this State

all long-term credit must come from the
4jovernment. There are no financial houses
here which will lend money for long terms
to farmers or others. Ten years is a very
short time in the life of the man on the
land who takes a lengthy period to get
his: farm in full swingl; and for such credit
he must look to the Government. We have
to borrow in order to meet that expendi-

ture, and we can very well do it. It is
worth repeating that we cannot go wrong
in doing, that class of borrowing and lend-
ing. 1 am sorry the Premier did not in-
dicate that he would set aside an
amount to provide workers' homes. The
soldiers' homes scheme seems to be almost
at an end now. At one time there was so
much building of soldiers' homes and other
houses as to make budlding costs so high that
it was not good for the workers to build.
But now in almost every country town there
are demands for workers' homes. Notwith-
stantding the building of thousands of houses
during the last few years, there is slill. a
great demand for houses;, and I1 hope the
Premier wvill set aside an additional £50,000
for this work.

The Premier: The £50,000 I mentioned re-
presents accumulations.

H-on. Sir JAMES MRITCHELL: Yes. I
mecan another £530,000 from Joan.

'The Premier: 1 hope to find something.
H-on. Sir JAMES -MITCHELL: I hope

the Premier will not find less than L50,000.
Mr. Angelo: Is that for homes in the

metropiolitan areal
The Premier: The greater part of it will

be for homes in the country districts.
Hon. Sir JAMES MITCHELL: Wherever

men want homes, they must be found. Many
af these aire being built in the country dis-
tricis.

Mr. Tfhonison: They can be built more
cheaply there.

Hon*Sir JAMES MITCHELL: Ye..
lion, members will recollect that a Bill was
put thro ugh Parliament to enable the Gov-
ernment to build, ahead of applications,
chleap houses in country towns. A number
of them have been built, and have proved a
great success. In die country a comfortable
cottage can be put up for £250. I do not
know how a wvorking man can with any de-
gree of satisfaction face the expenditure of
a full day's pay to corer house rent. He
can face a substantial deduction, however,
for principal and interest.

r.Angelo: You can count all the work-
ers' hmes erected in the North on the lingers
of a hand that has been cut oil.

Hon. Sir JAMNES MITCHELL; An
official was sent North in that connection,
and the hon, member tried to induce the
Workers' Homes Board to build houses
there. I thought lie had succeded.

'Mr. Angelo: Not one has been built yet.
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Hion. Sir JAMES MITCH-ELL: That is
not the fault of the hoard, because they were
perfectly willing to build in the North. The
members of the board have done excellent
work, and the £550,000 already invested in
workers' homes has not cost the country a
shilling.

The Premier: Not a penny.
Hon. Sir JAMES M1TCHELL: Fortu-

nately we started when building costs were
low. Now they are high, and they have been
made unnecessarily high by several happen-
ings that we should try to break down. A
comfortable wooden cottage can be built in
the country for about £250. When I look
over the city from this building, I see magni-
fieent houses and splendid cottages by the
mile. In the country, where people are doing
the real work of the State, I see very differ-
ent houses, mouch smaller houses. However,
the people are just as happy in them, and
perhaps a little happier and even more com-
fortable. The air around is pure, ad the
soil is pure, and so is the food. However,
fashion governs everything, even the length
of ladies' skirts.

The Premier: In that regard the eye wan-
ders involuntarily.

Hon. Sir JAMES MITCHELL: Below
the skirt? It is the fashion to cut a bit more
and a bit more off skirts, and so it is the
fashion to put a. hit more and a bit more on
to the houses in Perth. One half of the
people of this State live in houses in the
metropolitan area, and the other half live
in houses in tile country districts, on the
goldields, and in the -timber districts. The
latter live just as comfortably, perhaps more
comfortably, and certainly more cheaply.

The Premier: Speaking of building, we
bav-e to-day let contracts for group houses
totalling £6100,000; so there is something do-
ing.

Hon. Sir JAMES MITCHELL- That
would represent only about 400 houses.

The Premier: Still, it is a nice, tidy sum,
ond shows that things are going ahead.

Ron. Sir JAMES MITCHELL: It repre-
sents nbout £E250 per house.

The Minister for Lands: Some of the
houses will cost £300.

The Premier: There is the distance of
cartage.

Hon. Sir JAMES MITCHELL: The pre-
vious Government bought a couple of thous-
and No. 3 cottages for erection on groups
and farms. I do not k-now why our popula-
tion does not show better, seeing the number

of houses we have erected in this State dur-
ing the past few years. At any rate, I hope
the Premier will provide some more money
for workers' homes. Most of the works
mentioned are old friends. A good many
dogspikes. have been driven since the present
Government came into office, and some rail-
ways have been opened; but there have been
very few first sods turned. The railway to
Newdegate has been started, and I notice that
the Premier has announced the Government's
intention ito construct a railway from Norse-
man to Salmon Gums, connecting Esperance
with Norseman. Parliament has authorised
that railway, and naturally it will be built.
The land there ought to be settled at once;
otherwise the railway will not earn much
money.

The Premier: Priority was given to that
railway solely because of the difficulty of
working an isolated section.

Hon. Sir JAMES MITCHELL: There is
not 11111(4 traffic over it just now.

'[he Premier: Bat there wilt be.
Hon. Sir JAMES MITCHELL: We can

get returns showing the tonnage going over
that line now, In no country would it be
possible to work 60 miles of railway without
a connection.

The Minister for Lands: We cannot get
machinery there at present.

Honi. Sir JAMES MI1TCHELL: Nor fer-
tiliser.

The Premier: Without this additional line
workshops and repair shops would be re-
quired, and railway trucks used on that sec-
tion could not be utilised in other parts of
the Slate during the slack season.

lion. Sir JAMES MITCHELL: I know
the section is a littl[e more ex pen sive to w ork;y
but, all the same, there will not he much
traffic over it for some little time. I do not
know that we can afford freights from Es-
perance to rremantle on wheat. As regards
machinery, special arrangements wviil have to
be made. The conveyance of fertiliser by sea
is feasible. I am not complaining about the
construction of that line, but I am going to
complain about the delay in constructing
other lines The Premier will expect me to
do so, too. I do not complain because I like
complaining. There is the Yorkrakine railway,
first promnised by the Government of which
the Premier and the Mfinister for Lands were
members.

The Minister for Lends: There are ra-
ways more urgently wanted than that.

1.570
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lion. Sir JAMNES MITCHELL; I am
going to tell the Government about them.
The %Minister for Lands is so impatient.
The Yuztrakine railwa-y was first. promised,
and ought to be built without any further
delay. Then there is the Dale River line.

The Minister for Lands: Both of them
can wait for a while.

Hon. Sir JAMES MITCHELL: They
would not wait very long if I were in the
M1inister's place.

The Minister for Lands: Yes, they would.
lion. Sir JAMES MITCHELL : No.

The vinister can speak for himself.
The Minister for Lands: I speak from

past experience.
Ion. Sir JAMES 'MITCHELL: There

is also the Albany-Denimark-Nornalup rail-
way.

The Minister for Lands: Now I am with
you.

Hon. Sir JAMES MITCHELL. And
then there is the railway from; Jarnadup
southward. However, it was understood
that the sawmills wanted to get the timber
out and would use the mill line for a little
while yet. They ought to do that, so as not
to waste the timber. These two lines cer-
tainly should he built at once. After all,
we can afford from this money that we have,
to get all these railways under w'ay. They
cannot go ahead very quickly. I hope the
engineers will lay down railways that will
serve the wheat growvers without costing the
country £4,000 per mile. I do not know
how th timber people bring their enormous
loads over lines that are laid for a week or
two, after which they are taken up and
moved on. When it comes to the lines,
Albany to Nornalup, and Jarnadup-south,
they are hound to he expensive works, for
in their early days they will hare to carry
very heavy timber traffic. The Margaret
River railway has had wonderful traffic in
timber, and will continue to have it for some
time. to come. 'May I ask the Treasurer if
he can start these four railways, in addition
to the Norseman-Salmon Gums line? I do
not see why he cannot start them. We
ag-reed to call for tenders for the Albany-
Jarnadap railway; probably by that means
we shall get the work done more ceaply.

The Minister for Lands: What are you
going to build it with-'

Hon. Sir JAM-%ES MITCHELL: -Money.
The Minister for Lands: Where are you

going to get itl London has stopped the
supply.

Hlon. Sir JAMES MITCHELL : The
Premier has not done badly in borrowing
during the last 12 months. There must be
a fair amount in hand.

The Premier:. We have not borrowed for
about 17 months.

lion. Sir JAMES MITCHELL : Ye;,
you have borrowed in Australia, and there
was our share of the American loan, with
which you paid off your overdraft in Lon-
don. We have borrowed the usual amount.
Naturally, yoLL cannot build railways with-
out borrowed money. Do we get the
£100,00J0 per month in Australia stiU?1

The Premier: No.

Hon. Sir JAM~ES 'MITCHELL: WVell,
we have been getting it, and we have our
interest being paid for us in London, and
we have the interest collected, which can
be devoted to loan expenditure. Of course
there is temporary trouble in London, but
J am sure it will be only temporary. If
the Premier agrees to start these works the
minuite the trouble in London is over, I
Ehall be content. These lines have to be
built if there is to he any considerable
settlement in the South-West. As a matter
of fact, that big line fromi Jarnadup through
to Denmark ought to he connected up just
as soon as possible. I hope the Treasurer
when lie replies will tell us that these works
are not shelved for any length of time.
After all, the total cost of these lines will
not be very great, and 1 remind the Premier
that hi' gets the money at 1 lper cent.

The Premier: The Yarramony line will
eost shout £400,000.

Hun. Sir JAMES MITCHELL: But I
ask the Premier if he cannot arrange to put
in light lines to carry away the wheat, with-
out worrying about the passeniger traffic for
tome time to come. I should think a line
like a wood line, to carry away the wheat,
could be put in at a comparatively low cost.

Mr. Heron: Bring down the bush boss
of the wood line, and he will lay a cheap
line for you.

'Hon. Sir JAMES MITCHELL: We cer-
tainly want cheaper lines for the carrying
of the wheat. Down in the group settle-
ments, where there are very many people
to the mile of railway, I do not see how we
can do without railways. Roads are ex-
pensive to construct, and road traffic is very
dear. There are now as many people on the
group settlements as we have in Northam,
York, Beverley and Pingelly put together
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For a lon1g time everything those people
needed was taken to thema by road. Now
we have the Margaret River railway serving
sonme of the groups, but still transport for
other groups is passing over long distances
o t road. We have had to take to those
people, not oaiy their daily needs, but also
their houses. It is no small task, and the
sooner we build these railways the better,
When, a few minutes ago, I was interrupted
by the Minister for Lands, I was about to
refer to the fact that rLondon is temporarily
closed to us, hut only temporarily. I was
going to say also that Australian money
is very limited and very dear, and that it is
hard far this State to borrow against
the other States, because the money
to be loaned is very largely over there.
People prefer to keep their money where
the taxation is low, and so we do not get
it here, although loans are not taxable by
the State. It is undesirahle to go, outside
the Empire fur mnoney, particularly since
in our ease it is certain that, except so far
as our sinking fund of 1/2 per cent. will pay
for the loan, we shall not he in a position to
redeem it when the loan matures, and- so it
must te renewed. Therefore we should
stick to the Empire for our borrowings.
Again, we borrow iii Australia and we putr-
chase in Australia, and that means very
dear money to the Treasurer of the State:
for, owing to the tariff, we not only pay
more for our goods, hut we pay on an aver-
age 1 per cent. more for Australian money.
Whien it comes to tl'e purchasing of rails,
if we borrow in Australia and buy in
Australia, the 1 per cent, additional inter-
est we pay really means the doubling of
the cost of the rails. If Austraiant manu-
facturers are to get the price to which the
tariff entitles thenm, they ought to see to it
that we get cheaper mnoney than we aire get-
ting-. It is regrettable that the money wve
borrow is devoted to works that involve the
building up of factories in the Eastern
States. So, whilst the Federal tariff encour-
ages the building uip of cities in the East-
ern States so, too, does our policy of de-
velor~ment. It does, not matter whether the
farms are in New South Wales or in West-
ern Australia, their development still pro-
vides trade for the factories of Sydney.
The State's policy is to develop our primary
industries. We do not know what amount
has heen advanced to mining this year, nor
what the result of that expenditure has been.
The Minister for Mtine-;, I hope, will tell us

the amount advanced for mining develop-
ment trami loan vote this year.

The Premier: About £100,000.
Hon. Sir JAMES IMITCHELL: In any

event, our policy is to develop our mines
and our farms. I hope that the discoveries
at Lialgoorlie wvill result in something of
permanent value, and I hope, too, that
Wiluna will prove to he of great value.
Tfhen, of course, the Premier will be asking
u's for authocrity to construct another rail-
way. I can see a good deal of argument in
the Premier's own camp when it comes to
deciding the route of that railway.

Mr. Panton: There is only one way it tan
go, namely, through Menzies.

1-on. Sir JAM,%ES MKITCHELL: I do not
know that. However, I hope there will be
a demand for a railway to WViluna, because
it w"ill only be constructed when the mines
arc piroved. Then, I amn sure, the House
will pass the authorisation. The high in-
come tax is distinctly unfavourahle to pro-
gress. W1,enever a taxation Bill comes be-
fore us, members opposite vote for it with
a smnile, thinking they arc doing the coun-
try a good turn. But taxation does not help
industry nor advance trade. It restrict,,; it
does not encourage. The hig taxation we
have had to impose has retarded manufac-
ture andi prevented the development of in-
dustries, and the sooner we can remove some
ot it the bettor. A man wvould be a fool
to put up a big factory under the rate of
taxation we ha' e to impose, instard of going
to Victoria, where the taxation is so nunch
lower.

The Mlinister for Lands: I think you had
better not say too much about taxation. One
gentleman yesterday told me that hie had to
pay 14Is. in the L in taxation.

Hon. Sir JAMEfS MITCHELL: But it is
impcssih~e to pay that much under our two
taxes 1

The Premier: Not here.
lion. Sir JA2ELES MITCHELL: In Bag-

land(, yes. But what has that to do with us?
England is taxving lher people to pay the
war debt.

The Minister for Lands: And taxing the
people to protect us.

Hon. Sir JAMES MITCHELL: England
has no Customs tariff, and she is not de-
veloping new country. I hope the Minister
for Lands am-rees with me that we cannot
be expected to pay 4s. 3d when in a State
like Victoria only Is. is pnaid.
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The Minister for Lands: Victoria is rais-
ing its taxation now.

lion. Sir JAMEUfS MITCHELL: Before
this session (-lnse; T can see that I shall
have to move a motion; 1 do0 nut seem to be
able to get members to interest themselves
in this question of taxation.

The Premier: Tihose who are paying at
the 4s. rate do not seem a bit anxious to
get it down.

Hion. Sir JA3%IES MI1TCH1ELL:. They are
anixious that an injustice should not he done.
Of course it is the result of Federation.
Whilst the bookkeeping clauses stood wve
were all right, bitt we were told to live by
direct taxation, and therefore it was inevit-
able that wf had to pot oip the rates. No
new country can live by direct ta- ation, and
that is what we are trying to do. It is
because of that, that our rates are hig&h. I
am very glad to see that Mureak College is
to he opened shortly. I hope a good staff
will he ap pointed and that the young people
who attend the college will receive a sound
agricultural education. It is right to direct
the minds of our young .people towards the
agricultural industry, and if it is posiible
to extend the operations of the college we
should do so. We can afford to spend
monev in the training of our youth in this
direction. I notice it is proposed to estab-
lish an experimental farm at Esperance.
We already have had experimental
farms at Chapman and at Nangeenan. They
have been successful in th breeding
of wvleat. Probably the best w'heat in
Australia has been bred at Merred in. I
trust that the subsidy that was granted
to agricultural societies will be reinstated.
All agricultural shows are of great educa-
tional value. They do wonderful work, and
now that our finances are in order again,
the subsidies should be restored. The total
amiount would not be very considerable and
it would be appreciated 'by an industry that
is heavily taxed by Federal and State Goy-
ernments. If the M'Ainister for Railways,
for instance, had seen at the $bow the
wheat that has been produceed in the State,
he would realise the value of country shows.

The Minister for Railways: I know that
we do not tax the agricultural industry
through our railways. Anyhow, I am not
quarrelling with that.

Hon. Sir JAMES 'MITCHELL : The
Minister would quarrel with his bread and
butter if he did. The more wheat
that is produced the more p~rofit do

the railways make. One can bardly
refer to the agricultural industry without
making some mention of the excell eat work
chat is cardied out by the general manager
and the board of mnagemwnt of thie Agri
cultural Bank. M.%r. McLarty himself has
rendered yeoman service in connection with
soldier settlemecut, and hie is always willing
to give assistance in any direction associ-
ated with the industry.

The Premier: Hear-, hear!
li-on. Sir JAMES MITCHELL: No man

has done more for agriculture than Mr,
31eLarty.

The Minister for Agriculture: And he
hans a good lieutenant, too.

lHon, Sir JAMES MITCHELL :. Yes,
M1r. Grog-an.

The Premier: In fact thie whole staff of
the hanik ha,; rprilered great service to the
country.

lon. Sir JAMES 'MITCHELL : Yes,
and it should be generally acknowledged.

The Premier: Hear, hear!
lon. Sir JAMUES MITCHELL: I am

going to say something now which the
Pr-emier will probably be glad to hear. I
am going to show him that instead of a
deficit hie will have at the end of the year
a substantial surplus.

The Premier: 1 err on the side of cau-
tion.

lifon. Sir JAMES MITCHELL : My
estimate of what last year's result would
be will he found to be nearer the mark than
that of the Premier. The Premier was
£137,000 out and I was only £59,000 out.
Therefore, having proved a better judge,
I am going to ask the House to believe what
I propose to say now about the current
financial year. I repeat that there will be
a very big credit balance, that it will
amount to nearly half a million of money.

The Minister for Railways: I suppose
you are including Bruce's £C450,000.

Hon. Sir JAMES MITCHELL:- Yes,
endorsed by Mr. Chariton.

The -Minister for Railways:. The Premier
would not take that into consideration.

Hon. Sir JAMES 'MITCHELL: No, but
I am taking it into consideration, and I am
going to fell the Premier where all the
money is coming from. In the ordinary
course there should be* an improvement in
revenue of £150,000. That will come from
the usual sources. Last year there was an
improvement of £C150,000 over the figures
of the previous year, and we are reasonably

1573



[ ASSEMBLY.]

justified in expecting something similar to
happen again. As a result of the recoin-
suendation of the Disabilities Commuission
we shall get about £350,000. We already
receive a special grant of £100,000,

The Premier: About £110,000.
Hon. Sir JAMES MI.TCHETLL: The

£350,000 has not been allowed for.
The Premier: Do you remember the ad-

vice given in the cookery book to the young
housewife, to the effect that you must first
catch your hare?

Hon. Sir JAMES MITCHELL: Yes, I
know that; but while you are waiting for
the rneal the hare is being cooked. This
sum of money can be regarded as having
been granted. Then there is -the interest on
the £796,000 written oil soldier settlement.
'That is equivalent to £50,000 a year. The
Premier has not taken that into account.
He should have done so because it is what
the Treasur~y will save. Then there is in-
creased money fromt taxvation. The Minister
for Works will douibtless say that we will
get no more under the goldfields water sup-
ply schemre, but J say that we will get more.
Next we have the metropolitan water sup-
ly whicht is to be made to pay its way.

Then conies the amusement tax. That will
save the Premier some money in other direc-
tions. Again, we have interest on public
works under construction, perhaps another
£50,000 if £2,000,000 is spent in this way.
Altogether we have a very suibstantial total,
which should gie the State a good credit
balance. We are entitled to reduce taxa-
tion which we are compelled to impose in
order that we may carry on the ordinary
functions of Government. Here 4s. 3d. in
the pound is paid against as low as Is. in
some of the other States. It is time that
we gave some consideration to the question
of reduction of taxation.

The Premier: We took off 71/ per cent.
last year and the other 7 / per cent. will
disappear after this year.

Hon. Sir JAMES IJTCHELL: But
that was super tax.

The Premier: It is taxation all the same.

Hon. Sir JAMKES MITCHELL: It was
not any fanit of the Premier that that was
taken off. If I had been in charge of the
Treasury the whole of the 15 per cent.
would have come oft at one time.

The 'Minister for Agriculture: You had
the opportunity, why did yon not do it?

Mr. Teesdale: We had not the tinie.

lon. Sir JAMES MITCHELL: A man
5not lit to be a Minister wvho does not know

wvhy we did not take it off. We could not
Lake it off because of the enormous deficit
and we could not take it off until that de-
ficit decreased.

Th''Ie Minister for Agriculture: You would
not have taken it off even now.

Hon. Sir JAMES MlITCHELL: Is that
so?9

Thme Minister for Agriculture: You are
a champion at making suggestions when
you arc Oumt 0office.

Hton. Sir JAMES AliTCHLLL: If the
Minister gets a little soothing syrup it will
he g-ood for him. As the Premier knows, I
jpromnised to take it off when we get down to
a certain point. I am in the habit of keep-
ing my promises, as the Premier will admit.
The Premier, however, was more p~ersuasive
with the Council's managers and he got it
spread over two years and got his tax fixed
for two years as well.*

Alr. Thomson: No one was more surprised
thani the Premier when be got it.

H-on. Sir JAMES MITCHELL: I tell
the Government they will have to reduce the
tax. If the Pr~mier does not, I will move
in that direction and will go on the Vic-
torian standard.

The Premier: The Government there will
be turned out if they increase taxation.

Hon. Sir JAMES MITCHELL: In Vie-
toria the taxation is Is. 2d. in the pound as
against 4s. 3d. here. In Queensland the -tax
is 3s.

The Premier: Is Queensland the awful
example?

Hon. Sir JAMES MITCHELL: No, we
are.

The Premier: Then Queensland is not the
awful example in this case!

Hon. Sir JAMES MITCHELL: No. In
South Australia the tax is 2s. 3d. and in
Tas mania 2s, 6d., white in New South Wales
the taxation amounts to 2s. in the pound.

The Premier: That is the income -tax.
Queensland has a heavy land tax in addition
to that.

Hon. Sir JAMES MITCHELL: I am
talking about the income tax. I say the Pre-

imcer would do well to reduce taxation if he
ca n.

The Premier: If your estimate is right
this year, I witt do so.

Hlon. Sir JAMES ALITCHELL: We will
do it for the Premier if he is not careful
bl'olr he lia;;-,an opportunity. MyNf figures
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cannot be wrong, because they have been
bupplied to rme by the Premier.

The CHAIRM1AN: Order! I wish hon.
members, If theyV Want to ditscuss matters,
wvould hold their mneetings outside the Cham-
ber and not interrupt the debate.

Hon. Sir JAMES MITCHELL: It is
very difficult to proceed. We hear some
talk about inereasing the Parliamentar-y al-
lowances, but I do not know that it is be-
cause some members profess such an in-
tecrest in the work of Parliament and show
it in different ways. I do not object to hon.
members not being here, but when I am deal-
ing with figures, it is difficeult to proceed
-with such a noise going on in the House.

Trhe Premier: I think they treated uts
both in the same way.

Ion. Sir JAMES -MITCHELL: The
P1remier had to object to the same thing.
The Premier said that the Federal Govern-
wient's as-sistance had been considerable, but
it has not been as much as I think we were
iighitly entitled to, because of the disabilities
that hare been experienced here, as the re-
stilt of Federation. We received a special
grant of £450,000 and also the grant on ac-
.*ount of soldiers of £796,000. Then there
-was a special road grant of £48,000 and a
lpound for pound grant amounting to
906,000. The last mentioned grant is always
called the "tFederal Road Grant," but the
State contributes a pound for every pound
the Commonwealth advances.

The Premier: All through the country
when you proceed along the road you are
told that the road was inkl from the
Federal grant.

.%Mt. Teedale: The Press always refer to
it As the Federal grant.

Hlon. Sir JAMES 'MITCHELL: Half of
thie money is paid by the State. Then again,
there is the grant for wire netting-. That will
not benefit the Treasury directly, but it will
help the State. We have had these special
grants and advantages have accrued from
them. In add ition there is the accumulated
benrefit of the 61/2 years of active land de-
velopment and building up the State year
by, year. The present position is the natural
result of the soldier settlement scheme and
tbe g prouip settlement work, together
r-t the improved methods in the

control of the departments which have
resulted in the Treasurer beinge in his pre-
sent happy position. Before I mention the
Prime Minister's new migration agreement,
f would place before even that. as of im-
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iatediaie benefit to the Treasurer, the desire
on the part of people iii the ELastern States
to scureT land in W~est Australia, Those
people bring in tens of thousands of pounds
fur expenditure in connection with farm
lnds here and it is a good thing- that peo-
pie arc coming from. the Eastern Slates to
buy our agricultural land, It is interest-
iwg to realise that that part which was de-
spised by the rest of the Commonwealth for
so many years, is now sought after by the
orher States at Australia. That is a greet
thing- for Western Australia. It will be of
great advantage to uts if our pastoral and
farming areas are taken uip and improved
by these people while, of couirse, the expen-
diture of their money will also mean a good
deal for Western Australia. On top of all
this there is Mr. Bruucel~ new migration
ag-reement whichi 1 am pleasedl to know the
Government have endorsed. That agreement
dates back to the first agreement I made. I
should like to he the head of the Govern-
mnent to-day with all these advantages.

The Minister for Railways: It is; a pity
you slipped.

The Premier: I cant assure you there is
the siame old worry in office to-day.

lion. Sir JAMES MITCHELL: I can as-
sure the Premier there is not; if he had the
annual deficits to break down that I had,
there would be the same old worry. While
I envy the Premier because of tis, I am'
glad he has these advantages. The Premier
repeated that we had turned the corner I
hope, that being so, we will avoid the im-
ocrishahie instinct that is so noticeable for
people to take the wrong turning. I hope
that as we have turned the cornerT, we will
keep on going in the right direction. Our
oL'lorttlnities are great. Under the migra-
tion agreement the fares of the wig-rants are
paid for us, whereas we have had to pay
them for Years past. In addition, we will
have money costing 1 per cent. for five years
and we will merely have to pay one-third of
the interest for a further five years. Of
course, we will borrow the money at the
rates I have indicated and the migrants will
hv? landed at the ordinary cost of money.
Under my agreement the saving was 20 per
cent., while under the Bruce agreement 40
per cent. is allowed to cover losses on land
settlement. We cannot ask for more. With
sucoh advantages, surely we can go fall speed
a~head. I was delighted to hear the Pre-
mier's speech at. the luncheon yesterday to
the Imperial Press delegates, nd T kinow
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that the people wvill endorse every word
of that utterance. They will be delighted to
hear that the Government intend to go ahead
with this wvork. In my opinion the losses on
thle soldier settlement scheme are, perhaps,
more than covered, and all the advantages of
that settlement are wvith us. We are more
experienced reg-arding- land settlement work
than we were a few years ago. The settle-
ment of the South-West is a difficult problem
and had to be faced at some time or other.
Onl top of that, we have legislation that will
enable us to push ahead with the work of
development, and assist the poor maal lo take
tipi land. XWe have the land and we hlave
our experience to guide us. We have the
-North-W'est, the South-West, and the East-
erni Wheat Belt, and "e can see what our
opportunities aire. Some day the Nort1h-
Wes: will be actively developed, and pro-
bably the neceds of the nation will make uts
develop that p~art of the State very soon.
We shall require money for that work and
we will have to carry out great irrigation
schemes for the people who will be settled
there, so that they may produce all the year
round, instead of only during thle four or live
months of the wet season. Wxe have wonder-
ful rivers in that part of the State and
splendid water supplies, but we have
to face the expenditure uponl irrigation
works. Do lion. members realise that in
Egypt 14 millions of people live on 12,O00
acres of irrig-ated land 9. That shows wvhat
we can expect in Western Australia. I need
not discuss the pastoral areas which are well
known to members, nor yet the wheat belt,
except to say tha~t we niust continue the work
of developing the wheat areas by advances
to settlers, enabling every acre in that part
of the State to be developed. It may be in.
teresting to holl. members if I remind themt
that in Western Australia we have practi-
cally one-quarter of the total area under
wheat in Australia. When we turn to the
work of group settlement, I know I cannot
have any cause for complaint regarding the
expenditure there because the Minister for
Lands spent last year L1,1 24,253 out of a
total expenditure on group settlements of
£2,391,229. No one can complain regarding
the expenditure of money under that head-
ing. From the districts concerned in connec-
tion with the group settlement scheme, we
shall draw our future supplies of butter,
bacon and cheese, as well as other foodstuffs
that we now have to import from the Eastern
States. It is a disgrace that year after year

we send hundreds of thousands of pounds
away for produce that could be grown here
throughout the group areas. The potato crop
in tile South-West this year is a magnificent
one and if thle present infernal shipping
strike could only be settled, particularly as
it relates to the interstate ships, we would
have thousands of tons of potatoes to send
to the other side. Those potatoes will have
to be sent at once and if that can be done
it will mean bringing in a great amount of
money to this State. I do not know if the
potatoes could be sent across by railway, but
at any) rate the potatoes are here, and it will
be a shocking thing- if the Eastern States
miarkets are lost to our potato growers on
account of thle ships being tied up. There
are great possibilities regarding- the growing
of tobacco in this State. Do lion, members
realise that the amount of money spent on
tobacco each year exceeds the mioney spent
on tea and spirituous liquors*? I do not know
wh at some prohiitioists would say about
that, but I know that some arc heavy sniok-
ers. I suppose they wvilt not say anything
about the expenditure of nioney in that direc-
tion.

Mr. PliIon: We will draw their attention
to it.

Hon. Sir JAMIES MITCHELL: I have
been down to the groups where I saw these
crops growing, and I know what can be done
there. When I was in office I got some set-
tlers to put in crops of potatoes and thle re-
sults were as good as we would like to see.
They proved that they could grow potatoes
all the year round. Linseed is another valu-
able crop that we may look to in the future.
However, this work meanis wore roads and
railways. I will not discuss group settlement
matters further because we will hlave an
opportunity when we are discussing the
departmental estimates. The work is pro-
ceeding satisfactorily and greater progress
will he made, unless we continue to be held
uip by the unfortunate shipping strikes.
The Premier cannot have any complaint to
make regarding the sandalwood revenue
that has been paid into the Treasury this
year. I have dealt with the mining
position, and I have asked the Mlinister
for information regarding advances to min-
ing parties. 1 have asked for that infor-
miation, not because I object to that ex-
penditure; I believe in it, and I hope the
Minister will be active in his endeavour to
encourage people to find new mines and fur-
ther develop those that they have now. I
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hope that his efforts will lead to success be-
ing aehie'td. I cannot refrain from men-
tioning the position at Wilana because it
seems to be satisfactory there.

The Premier: I understand that time flota-
tui will take place next month.

Hon. Sir JAMES 'MITCHELL: That is
satisfactory.

Sitting suspended fromt 6.13 to 7.30 p.m.

lion. Sir JAMES MITCHELL: The in-
creased production has had an important
bearing on the financial position of the State
and on employrment generally. There is
always the question of marketing, and I am
afraid it will be a burning question for some
time. The fact that we ha' c a high tariff
must make the positiona difficult. I hope the
day is not far distant when the British
lpeople will be fed fromi British acres, and
we shiall tl en lie sale of a market for all
the commodities that Australia can produce.
We have anl important local market as a
result of the increase of population. The
many' growers of highly perishable pro-
duets require a local market. When we re-
member that Sydney has a population or
over a million, 'Melbourne 7.7-0,000, and Ade-
laide and Brisbane largze populations also,
wve realise that the growers of vegetables and
perishable products there are in a better
r-osition thins are our growers, and so long
as tl'ey manufacture goods, for us, they will
fpontinae to occupy a better position. Nearly
one-fourth of th whole of the area uinder
wheat in Australia will be in this State, and
that will mean that we shall lie big buyers
of agriceultural nathinery. which the other
States w-ill manufacture for us. T do not
know what proportion of their trade is due
to our purchases, hut wve are considerable
customers and growing customers too, and
th-ey are getting the advantages that should
acefi-e to our own State.

The \linister for Lands: Over seven mil-
lions last year.

Hon. Sir JAMFS MI1TCHELL: Yes: we
buy ver-y larzely from them And sell them
mil~htv little. The Minister knows that he
must put money into the pockets of Eastern
States people in connection with his work,
because every settler is a customer of anl
Eastern States manufacturer. In conse-
ctuen~e of the tariff we have to buy their
goods at the prices they fix. it is unfor-
tunate that cur producers have not tihe
markets they would enjoy if we manufac-

lured lo ally all the things that coaild Le
ni. nutactuied within the State. The other
day, I came acuss a %ery interesting 'book
uritten by Major liwin in ISoS. In tho~e
days o..r peopec grewv far too many potatoes
for the local market, and it must have been
a mighty small one. Hiowever, they did not
trouble the (loternment about marketing;
ticy boug-ht a TO-tou boat, loaded her with
potatoes, sent her to Madras where they
sold the potatoes and loaded her with goods
for the icturn trip. We have always con-
sidered it dirhecult to export potatoes. I do
not k-now whether the potatoes grown in
those days were of better keeping quality
than they are to-day, If the people in those
days Could send potiatoes to Madras by sail-
ilag boat, su1rely' we could find markets in
some less distant iplaces such as Ceylon and
Sing-Ht.,re whele [le ships of the seven seas
call for food supplies. Before 1833 the
people of this State sent salted fish to
Son cabaya. The people of those days ap-
plauded the establishment of four flour
Mills, :.ad it was mentioned that two mole
flour mills welle to lie established, and that
the Inewing industry was flourishing.

Mr. Teesdale: 'The brewing industry is
flouris'iing now.

'The Minister for Justice: Four flour
mills, twNo breweries, and about 1,000 peo-
ple!

The MAinister for Lannds: Thorc did not
wanit in those days for other People to find
markets for them. They found markets for
themuselves.

lfaon. Sir JAMIES 1\llTCHELL: Thei did
no -t come from Cornwall, either.

The Premier: Cornwall had not been
discovered then.

Hon. Sir JAIMES MITCHELL: On
second thoughts some of them must have
come from Cornwall, because there were en-
terprising men amongust them. Producers
in those days had to help themselves.

The Premier: Did they follow the occu-
pation of lighting,- bonfires on the coast
line?

Hon. Sir JAMIES MITCHELL: I do not
know about that, but it is wonderful what
enterprise was shown bly those earl ' settlers.

The Minister for Lands: They would not
have , ained much by lighting- bonfires.

Hon. Sir .JAMES 'MITCHELL: Not in
those days. According to them same work,
the Governor wrote to the British aithori-
ties asking them if possible to discourage
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migrants who were not likely to make good
settlers and to encourage people who would
make good settlers. "We do not want people
who are not willing to work," he said.
"They would be no good here, but there is
ample opportunity for those who wvill
work." That applies to-day. At that time
all sorts of crops were grown. The pro-
ducers raised two crops of potatoes each
year. The author spoke of wheat growing,
the time for sowing, the rainfall and the
yields.

The Premier: And the first portions of
the State that they pied out have proved
to be some of the richest agricultural land.

Hion. Sir JANIES MITCHELL: That is
so. It is strange that what was said in those
days is being said to-day. The people of
the thirties looked forward to very rapid
development. The author mentions that the
rainfall on the western side of the continent
would prove to be much more certain than
the rainfall in other parts of Australia.
Reference was made to Plants from tropical
countries growing beside plants that had
come from the Old Land. In those days
there was settlement at King George's
Sound, at Augusta, and around Perth-a
handful of people spread over the country,
and that is how Western Australia was
opened up. I noticed- that Sir James Stirl-
ing landed her.e in 1827 and examined the
country around the Swan River and named
some places. I was not aware of that until
I read Major Irwin's book; I thoughit Gov-
ernor Stirling first came here in 1820. The
statements then made regarding climate,
soil, c~ass of migrant, opportunities, and the
need for work and marketin- are the same
as the statements being made to-day. That
was 90 years ago; I hope that in 90 years
the same things will still be preached to
very many wore people. There is no open-
sian to say much more about the finances.
The Premier has admitted that he is reap-
ing the fruits of the policy of the past seven
years, and surely if we look back we must
realise that the borrowed money was well
invested. We must acknowledge that we
have an industrious ropulation. T suppose
there is no population so small as ours that
is doinir so much as ours. With a popula-
tion of 870,000 people, we maintain the city
of Perth and many considerable towns, and
our people are at work from Wyndham
to Eucla. We are running a big
mnining industry; we do nearly all the gold

mining of Australia, and we run other iuin-
ing such as coal and tin, apart from small
mines in the North. We have the timber in-
dustry, a considerable pastoral industry and
the agricultural industry. 1 do not know
howv so few people get through so much work.
We' often say that we have a fair crop of
loafers. I am not too certain about that.
I suppose there are some men who do not
like work, but the others must make up fur
them or we would not have achieved such
results.

The 'Miuister for Lands: One gentleman
,said the other day that the wvomen of Aus-
tralia do the work. He said "\You have in-
dustrious men who keep the women working
for 16 hours a day."

Mr. Teesdalc: Talking.
I-Ion. Sir JAIIES MITCHELL: Nature

has apparently arranged that for us. It
seems impossible to prevent a wonman from
working. Even when she is iii a tramn car,
she is knitting. I suppose the hardest thing
we could do would be to stipulate eight
hours' work per day and no more for a
M Oman.

The Minister for Lands: I told him the
people of Australia believe in home life. He
did not believe in a citizen having three
wives.

Hon. Sir JAMES MITCHELL: I think
it a very good reason, but the M1inister's
pr!ofoulnd admiration for the ladies would
surely lead him to believe that a man should
have half a dozen wives.

The Premier: See how cheerful the Min-
ister for Lands is about his impending visit
to the groups.

Hon. Sir JAMES MITCHELL: Yes, but
I shall keep my eye on him. There will be
no laying on of hands this time. Our land
production and development are the highest
in our history. The plans and policy of set-
tlement bave been adopted and approved by
members on both sides of the House. The
G}overnmnent have adopted that policy. IYV.
arc at one on migration. Liberal assistance.
is to be g-iven by the British and Federal
Governments, and migrants are coining here.
It is wonderful that both parties are agreed
that migration is necessary, and that if we
arc to progress we must have more people.
Tf we arc to keelp our people here at work
we must have more newcomers, and if we
are to do more than we are doing- we must
have a greatejr population. We cannot do
more with the people we have. Emplo vmcant
comes through the people. We count the
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wealth of a niew country by the people who
are in it. There is no other way of doing
so. The wealth now created will not compare
with the wealth that will be treated if we
have the people to make it. Our wealth to-
day is a macre bagatelle compared with. what
it will be. In the South-West we shall to-
morrow see the work that has been done on
the groups, and bear witness to the towns
chat are springing up. Houses, hospitals
banking establishments, bakeries, etc., all of
which go to make for civilisation, are being
erected in Busselton. All this has been done
in a very short time. The more people we
get the more wealth we shall create, and the
helter will it, he for us all. The amount of
our wealt is represented by the number of
our people. We have a greater knowledge
and appreciation of our own State than we
had. That is a good thing. People of the
Eastern States view, us withi altogether differ-
ent eyes. They know that our State is val-
i'able, and they are coming here and buying
up land. Often I meet people who tell me
that years ago they sold their wheat farms,
and now want to go back to the land. It
is diffienlt for them to get back because
our areas of wheat lands are limited."
Every day makes it more difficult to get
wheat land. The prospect is good and the
harvest is good. Our wheat, wool and fruit
are increasing in quantity every year. Our
gold mining is promising. The Wiluna. find
and other discoveries seem to point to a
sound revival of that industry. I hope that
the manganese deposit will shortly he ban-
dled by overseas ships at Geraldton. It is
a wonderfut deposit and ought to he con-
verted into money. All along the line there
is a decided imiprovement in all matters that
count. Our secondary industries are going
ahead. Althoug-h they are not increasing
as rapidly as we should like, or in the direc-
tion we should like, we are doing something.
Year by year the position is improving.
More people are willing to come to the State
than ever before. Our finances are in order,
and there ought to be no further trouble on
that score. The squaring of the ledger was
not done by any temporary expedient, but
by solid and lasting- development. Tni the
process, we have provided opportunities
which have brought greater wealth to the
people who are paying taxes. It is not lpos-
sible. in an old country to say, "We shall
add to your prosperity and profits, and take
a little in the process, in order that we may
wipe out the deficit." In this country we

can do that, and we have improved the lot
of everyone. The general prosperity must be
admitted, for it can be seen on every hand.
People arc mo.-, generally prosperous than
ever before in the history of the State. I
doubt if there is any place where the wealth
we have is so widespread. No one is very
ric', but no one need be very poor. One has
only to keep) ones eyes open to see how
general the prosperity is. If we could only
have peace we could achieve greater things.
It is splendid to look out upon the people
who eau, if they like, live a decent life un-
tier decent conditions, bring up their families
in a decent way, and have bbeir children
decently educated to take the opportunities
as they come along. It is splendid to live
in a country that is new and devel-
oping. We have all the advantages
of civilisation but not the pioneering
disadvantages. We offer great opportuni-
ties to people who want to leave the Old
Land. There are 47 million people too
many there. They are our own flesh and
blood, and we ought to provide for them.
I do not know where the world is going to
find room for the people. Europe is over-
c!rowded and so is Asia. Japan and most of
the islands of the world, as well as America,
tire overcrowded. Britain possesses prob-
ably the only unpeopled lands in the world
that can be peopled. Although the Empire
owns so great a proportion of the world's
surface, it cannot hold it unpeopled whilst
athers are being crowded out. Science has
been keeping, people alive much longer. In
the last 100 years the population of the
world has increased to a much greater ex-
tent than it did in the previous 100 years,
and in the next century there is every pro-

spe of the population being doubled.
Great Britain ought to see to it that people
are sent out, to us. They ought to co-operate
with us, and help us to develop this portion
of the Empire. This is the first time. in oar
history that Britain is helping satisfactorily.
The amount of assistance we can get now
is sufficient. From the figures that have
been quoted, it appears that the Premier is
willing to spend money on the settlement of
British people here. It is well that the
people of this State and the Old Land should
know that we are at one on the question of
migration. We want people, and realise
their value. We must have people if this
country is to be kept white. We cannot
increase our numbers as rapidly as seems to
me necessary for the safety of the country,

1,579
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but we can have a stream of people coming
in to settle amongst us, doing the w~ork
necessary for the development of the coun-
try, and creating the wealth necessary to
carry us along. I hope I have not unduly
criticised the financial control of the Trea-
surer during the past 12 months. It is
usual for the Opposition to offer some seri-
ous criticism on these occasions. I am sorry
the Premier expects to go back a little on
last years results. I do not believe that
will he the cae, remembering the assistance
we are to get from the Federal Government.
That assistance cannot be for a year; it
must be for the 25 years recommended by
the Commission. We ought to be able to
reduce taxation and assist to a greater ex-
tent our hospitals and, it may be, our edut-
cation, particularly rural education. Our
p~ositionI is entirely different to-da3; Now
we can see our way clearly. There ought
to he no hesitation, I think, in following upi
this policy of land development and migra-
tion to the fullest extent.

MR. THOMSON (Katanning) [7.55] :. I
congratulate the Premier on having almost
attained his political majority. I notice
that he has been at member of this House
for 20 years, and I hople lie will live to
attain his twventy-first political birthday. I
regret I have to speak on the Estimates
without being able to peruse the reports of
the Auditor General and the Commissioner
of Taxation. Iii the absence of these docu-
ments it is difficult to go into the finances.
The Leader of the Opposition, who was
Treasurer for four and a half years, has
a grasp of the position, but that is nZI the
ease with the ordinary private member.
The Budget is a decided improvement on
previous Budgets. It is the eleventh
Budet to which I have listened. In the
past, members have criticised the Budget
and referred to works that should be carried
out in their particular electorates, but, not-
withstanding this, the Estimates 'generally
go through without alteration. This is
rather disconcerting. it is not of much
use closely analysing the figures, because
nothingr we may say will have any effect.
The policy of th present Government is to
a large extent that which was carried out
by the previous Government. We boast about
our wonderful land development policy, hut
it is the only one that any of the occupants
of the Treasury bench can put into prac-
tice in a State like Western Australia.

If our land settlement does not progress,
the State must retrogress. Our gold mill-
ing- industry is a case in point. Years ago
the goldfields of Western Australia were a
hive of industry. To-day many goldfields
towns and districts are in a deplorable con-
dition. Numerous quite respectable little
civic communities of the beginning of the
emrtury have fallen to the position of de-
scrted camps. Without a vigorous land set-
tlement policy some of our towns and cities
wvould be declining instead of advancing as
they are to-day. The Premier has budgeted
for a deficit of £98,079. That, to me, is dis-
appointing, especially in view of dhe favour-
able report of the Federal Disabilities Royal
Commission. The Prime Minister has stated
that Western Australia shall receive £450,000
this year in respect of its Federal dis-
abilities. The recommendations of the Royal
Commnission aire to he submitted] to the Com-
mionwealth Parliament.

The Premier: Hie has not said that the
recommendations are to be submitted. He
said that the recommendation for one year
is to be submitted.

Mr. THOMSON: The Prime Mlinister
also said that the Commission's report would
he placed before the Commnonwvealth Parlia-
ment, and if ratified there- -

The Premier: For one year.
Mr. THOMISONT: No-\.
The Premier: He has not at any time

said that the recommendations will lie placed
before Parliament. He has said that Parlia-
ment wvould be asked to approve for one year
and that then a Premiers' Conference would
be called to deal with the matter.

Mr. THOMSON: Yes; that is so. Never-
theless Western Australia c-an vie'w the po-
sition with much satisfaction. The man who
has made that proui~e of £150,000 for one
year for Western Australia was the man who
brought the Royal Commission into being
ait the request and upon the insistence of
those members supporting, his Government
who represented Western Australia. Per-
sonally' I would prefer to have 25 years'
control of our Customs to a9 monstary grant
of £:450,000. If that grant were properly
expended, it would mean reduction of tax-
ction and assistance in many directions. It
woumld not, however, relieve those upon whonm
the burden of Federation weighs most heav-
ily to-day-the primary producers. The
Party with which our Premnier is associated
have definitely stated that they will carry
out the Royal Commission's recommenda-
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tions until such time as Western Australia
gets control of its Customs. It may be well
at lix is stage to read the recommendation--

Reiterating our opinion that a grant can
only be regarded as a partial and temporary
remedy for the State's financial disabilities,
we recommend that until the State of Western
Australia is granted the right to impose its
own Customs and Excise tariff, the Common-
wealth shall pay to the State a special pay-
ment of £450,000 per annum, is addition to the
25s. Per capita. payment made under Clause 4
of the Surplus Revenue Act of 1910; the
aforesaid special payment to include a special
annual payment now being made to the Stlate
of Western Australia under Clause .5 of the
Act. TIhc above special payment of £450,000
is to commence on the lit July, 1924.

In view of that recommendation I look for-
ward wtih confidence to a Federal Govern-
ment recognising that Western Aus~tralia is
suffering disabilities, and to their granting
ais relief by an annual pa3-mcnt of £:450,000.

The 'Minister for Lands: Are you pitting-
up an election speech on the Budget ?

Mr. THO'MSON : I am dealing with the
fin~ances.

The Minisler for Lands: You should
deal with the finances Ave have, not with the
finances we may not get.

?ilr. THOM.NSON: I am dealing with the
Estimates.

The M1inister for Lnds: That is not in
the Estimates, If we all1 start that game, we
shall be here for six months.

Mr. THOMSON: Mv contention is that
the Government should hlave taken into con-
sideration the fact of the definite promise.
1 remember the Premier saying in this Chain-
ber that he would be pleased when the
Federal Disabilities Commission's report
came to hand, because on that report he
would be able to frame his Estimates.

Mr. Teesdale: That is right.
The Premier: Of course I was assum-

ingz that the thing would be dealt with.
Mr. THOMSON: It has been dealt with.
The Premier: No.
Mr. Marshall: Is the Leader of the Coun-

try Party speaking for .1r. Bruce9
The Premier; I have not received any

official notification from the Prime Minister.
I do not know any more ihan I have read
in Federal election speeches. Am I to make
a Budget on election speeehes9

Mr. THOM.%SON.\: All sections concerned
in the Federal election are vicing with each
olir-

The Premier: I have received no official
intimation of intentions from anybody. I
am not Supposed to accept newspaper state-
RientS about what is going to be done.

Mr. THOMSO'N: It is rather a surprise to
inet to learn that the Premier has had no
notification.

The Premier: I think the Prime Minister
might have written to me saying what he
intended doing.

31r. THOMSON: The people of Western
Australia arc certainly under the impression,
from the statements made, that the matter
ha.s been officially dealt with.

The Premier: N ow that you are ac-
quainted wvithi the position, will you have it
rpctitied ?

Mr. THOMSON: I can only deal with
the mnatter as it has appeared in) the Press.

The Premier: TIhat is just the position
froml Which I caninot deal with it in the
Budget.

Mr. THOM3SON,\: When the Leader of
the Opposition was dealing with the ques-
lion of the £450,000 payment, absolutely no
exception w.as taken to the points he raised.
lie proceeded to show how the Government
'-'ould have a surplus of £50,000, having re.-
gin] to that payment. Why is exception
taken to my statements, then?

The Premier: I pay more attention to
',hat you say.

Mr. THOMISON; Tnar is highly ratify-
ing.

The Premier: I am sitting uip and tak-
ing notice now.

Mr. THOMSON : That is very goud of
the Premier. However, I will not withdraw
the statements I have made. Presumably Par-
liament will not be in reces's before
Christmas, to judge from the number of
Bills before us and the quantity of
work before another p~lace. Whatever party
may be returned to power in the Federal
Parliament, we have a definite assurance that
£450,000 will be made available to Western
Australia.

The Premier: No; not an assurance that
it will he made available, but that the new
Parliament will be asked to make it avail-
able.

Mr. THOM1SON: We have it both ways.
From Senator Needham, the Leader of the
Federal Labour Party in this State, we have
a definite statement that if his party is re-
turned to power in the Federal arena, the
State of Western Australia-
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The Premier: They canl only ask the new
Parliament to agree to the payment, and the
new Parliament may he nude utp of ex-
tremely independent men who will not fol-
low their leaders.

Mr. THOMSON: I am sorry I cannot
agree with the Premier.

The Premier: This is not a psi ty ques-
tion, you know.

11r, THOMVSON: If there is any election
which is free from independent interfer-
eure, it is the present Federal election.

Tlhe Premier: But this is not a party
qu~estion. Each candidate is free to exer.-se
his; vote 11s lie likes on1 the muatter inl thle new
Parliament.

Mr. THOM1SON: That is so. Neverthe-
less T should be extremely sorry to think
that the gentlemen now' touring Western
Australia in the interests of the Federal
Labour Party are not sincere in tl-e pledge
-which they are giving to the people of this
State, that if the Labour Party are returned
to power in the Federal Parliament, W~st-
,esn Australia- shall have a payment of
£460,000 in accordance with the Roy' al Com-
mission's recommendation. The promise
the Labour Party is making is that until
Western Australlia is -ranted the right to
impose her own Customs and Excise duties,
the Commonwealth shall pay to the Stae
£450,000 per annum.

Mr. Panton: And we always carry out
our promises.

Mr. THOMTSON: On this occasion T pre-
fer to trust the promise of Mr. Bruce, just
as m ' friend will trust the promise of Mr.
Charlton. Mr. Bruce has always carried out
'his promise to this State.

11r. Panton: 'When did he previously pro-
mise anything to us?

Mr. THOMSON: He promised that the
Disabilities Commission would be appointed.
It has been appointed and has done its
work. Mr. Bruce also said that his Gov-
,ernment would give mos9t serious considera-
dion to the recommendations of that Com-
-mission.

Mr. Panton:- On the eve of a general e1ec-
dion!

Mr. THOMSON: That promise was made
long before there was any thought of a
general election. T do not wish to bring
the Federal election into this debate.

Mr. Panton:. You bare done so.
The Premier: I specially avoided putting

into the Budget aknything that would intro-
<Thee the Federal elections.

Mr. Richardson: You don't like it.
The Premier: I love it.
Mr, THOMSON: I had no intention of

draygirtg in the Federal elections at all.
T am dealing with the report of a commis-
sion t-efore which members of the Rouse
gave e. idence, I amongst them. The Tren-
s uirer, in preparing the Budget should have
taken into consideration the Z450,000
w'hich it is proposed shall he handed over
to the State.

The Premier: It is only 004f,000, by the
way.

M1r, THOMSON: Wail, the balance is a
special rant.

The Premier: I have the balance in the
Budget, so there is only £340,000 left.

Mr. THOMNSON: Each year we shlalll have
£450,000.

The Premier: But we are to have it for
only one year. That was stressed by the
P rime Minister.

Mrx. THOMSON: I admit that.
The Premier: Then the matter will go to

a conference of Premiers, who will be asked
to deal with the whole question of the re-
lationship between the States and the Cons-
inonwealth.

Mr. Richardson: It will come up again
when Mr. Bruce gets back.

Mr. Wilson: But he won't get back.
The CHAIRMAN: Order! This is not

an election meeting.
Vr. THOMSON: In my opinion thai

amount ought to have been considered in the
Budget. I1 did expect-from the Premier a
statement as to how the Government pro-
posed to allocate this money if the recoin-
mendation of the Disabilities Commission
were put into effect.

The Premier: I like to see the chiekenm
hatched before going into calculations.

Mr. THOMSON: One way in which thai
money could he wisely' allocated would be
the reducetion of taxation.

The Premier: I have several advices on
that score: reduce taxation, reduce railway
rates, grant a gold bonus-there arc several
others.

Mr. THOMSON: Constant dripping
wears away a stone, and I hope that b5
Constant reiteration we may be able to lii.
press, not only on the Premier but on thE
people, that the time has arrived when tax-
ation should be reduced.

The Premier: But that is only one way,
T could not spend it all in that way. There
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is still the gold bonus and tie reduced rail-
way rates.

Mr. THOMNSON: As for the g-old bonus,
the resolution carried in this House had no-
thing to do with the State; that was a re-
quest to the Federal Government. It is
agreed that secondary industries should be
established here in Western Australia. Un-
fortunately those who might be tempted to
spend money in establishing secondary in-
dust~ies, when they consider the taxation
imposed in this State go off and erect their
factories in a State w-here taxation is
lighter. :f a man in Victoria has an in-
come of £5,000 lie pays in income tax only
£135 Os. 8d. Even the suggested additional
tax of Id. would increase that amount by
only £20 16s. So a man with capital to
invest that would return an income of £5,000
would have to pay only £155 in Victoria,
whereas in Western Australia he would have
to pay £1,006, or practically one-quarter of
his income.

The Premier: How can that be so, since
our maximum tax is 4s. 3d.1 Would it not
he one-fifth?

.%r. TH7OMSON: Yes, it would be one-
fifth, not one-quarter. Ani'yhow, it is not
reasonable to expect In to colme here and
establish new industries w-hen our taxation is
so heavy.

The Premier: They are mostly companies,
midso pay under the Dividend Duties Act.
,Mr. THOM.kS0N: Yes, but they have to

l'"y the hmiglher rate, whichever it ma' be,
and so you catch it both ways. .A I say, oae
wva v in which this £4.50,000, or, as the Pre-
Mier says, £.340,000, should be used is to
reduce the burden of taxation. Despite our-
increased revenue, our increased r-eturns
from taxation and our increased land tax,
the deficit still seems to be going along.

The Premier: NAyRi I say, with the girl,
that it is only a little one?

Mr. THOMSON: Since [[ have been ifl Par-
lianjent, the policy of each Government ha
been "Eat, drink and be mnerry, for to-mar
row we die. Let us have a good time, spend
as much money as we can, and leave some-
one else to carry the baby' ."

The Premier: Where do the Estimates jus-
tify that statement?

Mr. THOMSON: I propose to show that
with the increased revenue coming to the
Government the Estimates should balance.
But the money hits been expended in other
directions.

'I he Premier: Squandered!
11r. TIIOMNSON: No, I will not say that,

hut I have a doubt as to whether we are
geVtting full value fnr the nmonev we are
extiending. It may be unpopular to say that
ue mlust economise. The ledger should have
been balanced this year. Only the other day
a loan said to me, "It seems the Government
have money to burn, for they are increasing
wages and reducing hours.'

The Premier: Who was he?
Mr. THOMSON: He has a considerable

stake in this country.
The Premier: But countless fools ha. e

stakes in the country.
Mr. THOM1SON: I admit that. The ac-

tion of the Government in introducing the
44-hour week onl all Government works and
insisting upon the policy of no work on Gov-
ernent jobs except for members of the
Trades Hall, is wrong. It is morally wrong.
Suppose the party now occupying the cross
benches were in power to-day.

-Mr. Withers: What a calamity!
Mr. Marshall: We have nlever written let-

ters to t'he Premier, anyway* .
Mr. THOMSON: The hon. member is con-

trolled by a eaneus, so that it. would be no
izse wvriting- to the Premier. I wonder what
ineinhers opposite would say' if we were to,
instruct the Cormmissioner of Railways that
our policy was that he was not to carry wheat
or anything else for a farmer unless he be-
longed to our union. 'No doubt that would
be received with great satisfaction by mem-
l'er-s who are supporting the Government to-
day.

The Premier: Your Organisation has
adopted many of our methods during the
pinst few years.

MT. THOMSON: It would be wrong- for
uts to say that.

The Premier: You used to say that about
the selection ballots.

Mr. THOMSON: It would lie equally
wrong for the Government to say that no
man shall get a job unless he belongs to
Trades Hall.

The Premier: We have not said that.
Mr. THOM1SON: Unless he is a9 member

of the union.
Hon. S. W. Mfunsie: That is a very differ-

ent thing.
Mr. THOMSON: It is a distinction with-

out a difference.
Hon. S. W. M1unsie: Nothing of the kind.

lDo no try to misrepresent. If you do not
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understand the position, admait it. Your
statement is entirely wrong.

Mr. THOMSON:. We know that the ma-
jority of trade unions are affiliated with
T rades Hall.

Mr. Heron: That is wrong too.
lion. S. W. Munsie:- Quite wrong.
_Mr. Chesson: You ought to get it right

if you keep going long enough.
The CHAIR1MAN: Order!
The Minister for Lands: We know that the

Country E arty advocate free trade, and vote
protection every time.

Mr. Lindsay: They do not. It is the
revenue tariff we go for.

Mr. THOMSON: The Government are
wrong in bringing this about. I had brought
under my notice to-day an agreement
effected by the Minister for Works with
regard to survey hands. This agreement is
with the A.W.Th, and brings in a 44-hour
week for men. who are working on surveys
in the bush.

Hon. S. AV. Munsie: That is an awful
calamity.

Mr. THOMSON:. I learn that the men
who are directly interested have never been
consulted; I refer to the scheduled sur-
veyors. They have to comply with these
terms. They estimate that the additional
,cost to them will involve £1 a week for each
man, and between £3 and £C4 for any ordin-
ary camp. ]in course of timte the survey
fees will 1,e increased. The surveyors work
probably only six -months in the year, and
this will mean.i additional hardship to them.

The Premier: A burden
Mr. THOMSON: The Government have

budgeted for a deficit of £100,000. They
have used their position to compel all who
are working on Government jobs to belong
to Trades Hall.

Hon. S. WV. Munsie: Wrong again!
Mr. THOMSON: To belong to a union.

They have introduced the 44-hour week, and
are paying the men at the same rate they-
received when they worked 48 hours. The
Government arc not economisingc. They
should have been able to bring down a
Budget providing for reduced taxation, and
for supporting industry instead of hamiper-
ing it.

The Premier: Even with shorter hours
the position is better than it was with any
Government that you have been snlpporting
for years past.

Mr. Richardson: That is entirely wrong.

Hlon. S. AV. Mansie: The sum of £277,000
was the lowest loss that any Government
you supported ever budgeted for.

Mr. Richardson: That is wvrong.
Mr. THOMSON: The Premier stated

that this was a better position than apper-
tamned in regard to any Government I sup-
ported. When I entered Parliament the
Premier occupied a seat on the Treasury
benches with Mr. Seaddan. Our deficit
started oii the uip-grade then. Unfortun-
ately the war broke oct, Numbers of our
mnen who 'vote workers and earners, and
creators of wealth, left Wlestern Australia
to plnay their part in the war.

Mr. Withers: You admnit that the workers
went,

Mr. THO3MSON: Men joined up from
all classes of the community.

Xr. Panton: The great majority consisted
of workers,

Alr. THOMKSONX: Those -who had pro-
dueed the wealth of the State had not done
so by working 44 hours a week. It is the
loan moneys that have been advanced by
the Commonwealth Government, and the
vigorous land policy that lies zdways been
adopted in this State that created wealth.
In 1911 the Labour Party uinwillingly in-
troduced the Bath blight, which 1185 now
been overcome. 1 refer to an Act under
which men were not allowed to purchase
land. This had a depressing effect. Since
then the factors I referred t~o have led to a
better feeling and greater financial stability.
I give the present Government credit for
having played tbeir part since they have
held office.

Mr. Richardson: They have followed on.
1r. IT HOMSON: The Premier said at

GoJ-crnient Ho use yesterday that they were
following the policy that had been inaugur-
ated by the TLeader of the Opposition.

The Premier: I said that with regard to
group settlement.

Mr. Richardson: And other phases.
The Premier: That u-as what I referred

to.
Mr. THOMSON: It is the only policy.
Hon. s. w. 2iriinsie: It is not the only

policy.
The Premier: It was the policy which

you criticised ver-y much, hut (lid not sup-
port very much. There would have been no
group settlement if it had depended on your
support.

The Minister for Lands: Or the support
of your party.
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Thu Premier: 'Not while the Leader of
the Opposition was in power.

Mr. THO 1 SON: I will deal with that
at a later stage.

The Premier: It would take you some
time to think it over.

Mr. THOM1SON: 1 could tell the Pre-
mnier now.

The Premier: You criticised the ex-
Premier day after day.

M1r. THOMSON: I did.
The Premier : But he liad sup~port from

this party.
The Minister for Lands: That is because

they would not think of him as a Minister.
Mr. 'I'-IOMNl8: I criticised the admlin-

i_,tration, not the scheme. I do not blame
those who are accepting the 44-hour week
ut the tame rate of pay as they received
ioreviuusly. The Government, however,
should have exeised a considerable amount
of econolay.

'Mr. Panton: That is one of our election
p ledges.

lMr. THOMNSON: I do not think so. The
lion. nmember's election pledge was to restore
the 44 hours to those who previously had it.

Mr. Panton: It was one of Ihic leading
planks of our platforni and you know it.

Mr. T1O'\I SON: I do not know it. The
Bill dealing withi that will be discussed later.

Mir. Withers: You are making a fairly
good second reading speech onl it miow.

Mr. THOMUSON: I am dealing with the
administrative Acts of the Government
which will not he affected by that Bill, be-
cause tile Government have already brought
that policy into operation. The Bill the
Minister for Works has in hand is to affect
every industry and business outside Gov'-
erment control.

Mr. Panton: That shows the sincerity of
the Government.

Mr. THOMSON: Everyone tinder Gov-
ernment control enjoys the 4-I-hour week.
The Government have seen to that,

Mr. Pan ton: We say that is right. That
is the difference between us.

M1r. THOM1SON: It shows the rotten-
ness of our system of Government.

Mr. Panton: Just at present, I suppose.
MAr. THOMNSON: Al all times. As mem-

bers of Parliament we claim to be custodians
of the public purse, but not one of us has
any say in the matter of the expenditure.
Whilst allegedly we are discussing estimates
that ruin into millions of pounds, no member
on this side of thme House can affect them.

The Premier: Wh1at a pity the minority
did not rule.

Mir. THOM1SON: There may be some
members opposite whu do not approve of
all the expenditure, but they cannot do any-
thing because Cabinet has spent the money,

The Premier: What is your remedyl
.Alr. Davy: Very often the minority does

rule.
1Wl. THOMlNSON: It is possible for a

smiall minority 021 the Government bench to
carry its wvay in the room upstairs, and the
lbusiness goes through.

Hon. S. AV. -Munsie: You have a wonder-
fill idea of what is done upstairs.

Mr. TRO-MSON: T he Honorary Minis-
ter nmnst admit that it is part; and parcel
of the Labour platform.

Hon. S. W. -Munsie:. What is'?
Mr. THOMSON: That if the majority

dteide upon a certain thing, the minority
must abide by the decision.

Hon. S. W. Munsie: Oniy when it is on
the platform on which we went to the peo-
ple. The Estiamates do not appear there.
Everyone oin this side has a free hand to
vote on the Estimates as hie likes. You want
to do a little bit of electioneerin.

Mr. Panton: Tell uis what you want cut
out, and we will cut it out.

The Premier: You have had caucus meet-
ings, and things have transpired there which
have leaked out.

Mr. THOMSON: I congratulate the Pre-
mier on being more fortunate with regard
to his followers. We are all right to-day,
but were not alwa 'ys so fortunate.

The 'Minister for Lands: You nmust not
be too sure shunt your side. We will never
allow outsiders to dictate to us, anyway.

Hon. S. IV. Musie: You have no say in
the matter. The majority is in St. Gecorge's-
terrace.

11. TIIO3ISON: I have issued a chal-
leng-e, which I repeit. I issuedl it when the
es-Premier was in my' district doinLr his
daninedst to keep me out of Parliament.
He said then that we were heing dictated to
by our executive. T threw out th,2 challenge
thnt if ainy man could prove that our Cecu-
tive hadl endeavoured to dominate us, he
should step forwvard and do so, kit no one
ever did it. They cannot do it.

The Premier: Let them speak now or for
ever hold their peace.

M r. THOM-NSON.\: It is most remarkable
that no one has ever come forward to prove
the statements made.

1585
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Hun, S. W., Alunsiic: Why do you go
down to consult your executivel

Mr. THOMSON: I am associated with
thle executive of my party, just as the lon-
ary Minister is associated with the execui-
tive of his party.

Hon. S. W. Nfunsie: But the whole
Labour Party do not go downa to consult
the executive like you do.

Mr. THOMSON: 'We never do it.
Hon. S. W. Munsie: Of course you do it

-every time you are called.
The CHAIRMAN: Order!
Art. THOMSO0N: Despite the decreased

retunrns from railway and taxation, there is
increased expenditure by what I may term
arn administrative act of the Government;
and T wouild he latcking in my drty to my~
constituents and to the State if I did not
protest against the Government's act. We
shall have to pay one-twvelfth more wages
during tie sear f or the same amount of
work. The Public Service Commissioner's
report on page 7 states-

Inspection ad re-organisation.-! have made
personal inspections of the work of individual
officers and groups with a view to re-organisa-
tion or in connection with applications for re-
classification. The ordinary work of the office,
however, has not permitted any wvide scheme
of personal investigation, nor indeed has the
necessity arisen to any great extent during
the p)ast 12 months. A detailed examination
of work carried out by the Treasury officials
who performn duties previously carried out by
the Education and Mines Departments has just
been completed. A considerable saving in
salaries has been effected. Further econlomy
is possible, and wrill be effected as opportunity
arise.
Page 5 of the report states that there are
employed as permanent officers or tempor-
ary employecis under the Public Service Act
1,864 persons, drawing in salaries a tota
of 9542,53S. 1. quite agree that we w'ant an
effitient service, and I am not casting any
reflectiun upon the personnel of our Public
Sery ice. I ant simnil dealing with the posi-
lion from an admlinistrative point of view.
The Peblic Service Commissioner practically
states that he has to remanin in his office and
is unable to give personal attention outside.

The Premier: Re says there is no need for
it. He ha.s made no request of any descrip-
tion for assistance.

Mr, THOMSON: I am not saving that he
has.

The Premier: But yon say' that his timue
is sn taken up in the office that he cannot give
,any attention outside.

Mr. THOM1SON: I am not suggesting for
a moment that the Premuier has ever in any
way interfered with the Public Service Com-
missioner. I have previously suggested here
that it would tend to more efficient service
and to the avoidance of grievances if public
servants generally were afforded some means,
other than that of writing, to get in touch
with thle Public Service Commissioner. With
chiat end in view Air. Munt -was appointed
assistant Commissioner, bin( his activity was
almocit completely restricted to appearing for
the Government against civil servaim who
were putting their cases before the Appeal
Board. For the Public Service 'we should
have an inspector of the kind appointed by
the Commissioner for Railways. Inspector
Backaliali reports direct to the Conmmissioner.
That fact is of material assistance to Colonel
Pope. Frequently, instead of having a case
put up to him by the secretary, bie gets it
directly fromi the etlnployee affeted, and is
thus brought into something like personal
touch with those tinder him. The same sys-
tem should obtain in the Public Service.
There is an imp rrssion in the department
that mien of splendid ability are side-tracked
in biack offices without opportunity of ad-
vancing, and that thus thle State loses through
having square pegs in round holes. Immed-
iately an inspector goes out, of course, the
",mulga" is put into operation, and it is
known bihat he is oii the way. Railway em-
ployees always know wvhen the district traflic
superintendent is coining along. Neverthet-
less 1 believe that an inspector of the kind
that I have suggested wvon)l prove of great
beneflt to the IPublic Service. Our Railway
Department employs about 8,000 men, and
these will muean a heavy additional cost under
the 44-hour system. Unfortunately thle Coy-
eranment have not seen fit to supply us with
data as to what the cost will he. On the
orcasion of the last increase- we -were in-
forned that the cost to the Railway Depart-
ment would be about £70,000. Unless my
calculations are wrong, the next report of the
Commissioner of Railways wvill disclose that
the increase is more like £140,000 than
£70,000. I look forward with some appre-
hension to additional taxationk by way of iii-
creased railway' freights. Without trespass-
ing too much on the corns, of my friends
opposite. I should like to Mention that I
stated here previously that the Government
did not exercise economyv but zeemed to have
money to burn. Albout the 25th Decembei
last vcsr the Press published a statement

IM6
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concerning the Fremntle Harbour Trust.
lthe primiary producers feel that they have a
serious grievance against the Government in
this respect, lbecause whilzt at one time they
had a direct representative on that Trust,
they have none now. In view of the amount
eachne' passing into Consolidated Revenue

eahyear, it is strange that the Government
should have insisted on the continuation of
the pilot service otstide Fremantle. The
Press reported a statement by Mr. Carter,
chairman of the Fremntle Harbour Trust,
that the question of outer pilotage had been
under consideration for some time, and that
the outer pilotage would be abolished. Dur-
iug the latter part of last year it was pub-
lished that captains of oversea vessels coming
to Fremantle had stated that the outer pilot-
age wos; absol utely unnecessary, and that they
were able to come safely into port without
it. On the 3rd December, 1 helieve, the men
working, on the pilot boat refused to take a
pilot off to a steamer. f understand they
even threatened him that if he persisted in
going off, hie would be "1tipped overboard,"
or something to that effect. What is the
position to-day? We have an outer pilotage
system: and if the men working on the pilot
boats refused to go out to a steamer, and
anything happened to the steamer in conse-
quence, the Fremantle Harbour Trust would
r'. responsible for any loss or damage aris-
iug. As an illustration of this I would point
out that about 20 years ngo a sailing ship,
named the "City of York," was wrerked off
RoUnest. She was lost through some lights
being displayed on the beach. The Govern-
ment of the day practically paid for that
ship.

The Premier: From whlat returns is thai
information taken!

Mr. THOMSON: The Premier can verify
my statement, for it is quite correct.

The Premier: It seems to me that some
members of the Harbour Trust have been
using their positions for political purposes.

Mr. THOM1SON: The Premier is abso-
hitely wrong. I do not know any member
of th Harb'our Trust, and I have not spoken
to any of them. The interjection of the Pre-
inier does not fit at all, The position is that
the Government over-rode the Harbour Trust
Commissioners, who were appointed to ad-
mninister the business of the port. They di .s-
tinctly broke one of the regulations. If hon.
muemblers will turn to the report of the Har-
bouir Trust Comnmissioners for the year ended

30th .1 me. 1924. theyv will find the follow-
in:-

The gross revenue amounted to £357,450 14s.
2d., represeinting an increase of 97-5,435 Ls.
Ddl., as compared with the year 1922-28. This
gross return represents the highest annual col-
lect ion in the history of the trust. The pre-
vious best year was 1920-21, when the gross
collect ions reached £301,964 Its, The surplus
revenue over working expenses was £211,272
19s, 2d., representing a return of 9.8 per cent.
on the capital invested,

The Minister for Lands: The capital that
they claimi to pay on, not on the capital in-
vested.

Mr. THOMSON: I am quoting from the
commnissioners report. They proceed-
The full statutory obligations of the commlis-
sioners were met, the payments being as f ol-
lows: -Iterest £85,703 12s. 10d., sinking furid
£21,185 15s, 3d., renewals fund £2,000, making
a total of £108,889 8s. 6d,., and in addition
there was handed to the Government as sur-
plus cash to be carried to the Consolidated
Revenue fund an amount of 996,61.l 19s. 9d.
The capital value of the harbour was increased
by £937,821 6s. 4d., representing the value of
work done by the Public 'Works Department
almost entirely in connection with the deepen-
ing of the harbour and entrance channel, and
the capital value now stands at £2,156,399 17s,

The Minister for Lands: The harbour cost
over £3,000,000.

Mr. THO'MSON: Then the report eon-
ti fues-
The reierve fund of £2,000 per annuin for
renewals nnd replacements has now reached a
total of £39,766 Os. 3d., the interest earned
during the year being £1,545 3s. .9d. The
accumulated econtrjbutionts of I ,per cent. on cap:
ital made by the commissioners to the general
loans sinking fund now amounts to £298,629
39. 9d., but no interest accrues to the trust on
these contributions for the reason that the
fund is held by the State's sinking fund trus-
tees, and is not separately invested by the
Treasury.
The point J1 wish to raise is this. Here we
have the Harbour Trust appointed to look
after the Fremantle harbour. We have it
on record in the Press Ihat the Harbour
T.ruIst Commissioners considered that they
could cult out the ouiter pilotage as, being un-
lieessnrv. Whien that pilotage was ntro-
dured, thet a4pproaches, to the harbour were
not as safe as they are to-day.

The MNintiter for Lands: Yes, they were.
Mr. ThOMSON: In the second place, it

.uis then the day of the sailing ship.
The Minister for Lands: No, it was not.
Mr. THTO.1SON: It does not eet away

from the fact-

15ST
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The M0inister for Lands: These are not
taets. I have been there all the time and I
know the facts.

Mr. THOMSON: So do 1.
'The Mlinister for Lands: No, you do not.

1. know what was there and what has been
done,

Mr. TI-OM.%SON: T was a resident of
Vremantle theit.

The Minister fur Lands: But this was
noi the pilotage arrangement when you were
a resident of Fremantle.

Mr. TBOMSON: I was there when the
first large steamer cattne into the harbour.
'It was a Germian boat, and Sir John For-
re~st used his influence- to bring that vessel
and other wail boats froin Albanly, which
port they had( Lused previousl ,y.

The Mkinisltr for Lands: I do not think
lie exercised mluch inflIucnce.

Ir. THOMSON: At any rate lie got the
boats to Fremnantle, and the people of Al-
ba n , have given him credit for it ever since.
If' ray neniory serves me rightly free ser-
vices were promised if the vessels came to

Fremantle.
Ion. Sir mes Mitchell: It was inevit-

able they should come to Premiantle.

Mr. THOM SON: I am not arguing that
it was not. That statement, however, ap-
peared in the Press and was to tbe effect
that the pilotage system was introduced
when there were mnore sailing boats comiing
to Fremnantle. Sailing boats are now things
of the past and the steamers that use the
port noxv can camne to the mouth of the
harbour without any difficulty. In an ef-
fort to administer the affairs of the Fre-
mantle harbour economically, the commis-
sioners decided prior to the strike that this
particular pilotage service could he abolished
and thus effect a saving of £10,000 a year.

The Minister for Lands: To whom?

Mr. THOMNSON: To the port. It is in
the interests of the port that we should re-
duce our charges to a iniminum. We also
find the following- in the -report of the corn-

nussioners:
The war surtax of 20 per cent, onl all dues

and tolls as, distinct from handling charges
or charges for direct labour services rendered,
is still in operation and amounted to £38,887
9s3. 5d. The retention of this surtax has con.
tinued to exercise the minds of the commercial
afi shipping community, and there have been
deputations to the Government asking that tis
tax be discontinued. The Trust Commissioners
have also again advised the Government that

in their aopinion the general trade of the port
has recovered sufficienltly to justify the tax
beinig removed. . The Government, hiowe~r,
has replied that they cannot yet see their way
to agree to this request.

The Premier:- Well, the H{arbour Trust
iS; not supreme, We will do what we think
righit, not wbiat the Trust thinks is irighit.

jMr. THOMSON : According to the Act
rho members of the Harbour Trust were ap-
poinited to carry out this work and the Gov-
ernmuent arc not supposed to have ally con-
trol over .ii.

The Premier: Oh, are they not?
.Mr. THOMSON: No.
The Pre]Lier: You cannot find that in the

Act.
Mr. THOMSO0N : Unfortunately, 1 (lid

iiot ex1]cct to speak to-nigt-
The Minister for Lands: You cannot say

ial, because I seat you a note on Thurs-
day ablout it.

Mr. THOMUSON: That is quite right,
baut I thought the Leader of the Opposition
unuold have. spoken at greater length.

The Minister for L ands: You did not
expect himi to speak all night.

M Ir. THOMSO8N: At any rate, I ex-
pected him to speak for a much longer
tie. I hoped that I would not have to
-peak to-nighit because I have not heen able
to prep)are mny case as fully as I intended
to.

The Minister for Lanids: You could not
prepare a ease onl this point.

The Premier:- The Harbour Trust de-
cisions are subject: to the consent and ap-
proval of the Government, make no mistake
about that.

Mr. THOMUSON! Nevertheless, here is a
service that is costing Fremantle £1l 0,000 and
the commi ssioneris consider it unnecessary;

;'seamen proved it to be unnecessary.
lIecause whien they refused to take the pilot
vessel out, ships caine to the mouth of the
ilarhoiur vii bout any difficulty. This es-
uaiblished the fact that the outside pilotage
was unnecessary, yet the Government say,
"Carry on.

The Premier: The Harbour Trust took
a longe time to wake tip. They had this
extra. charge for years until a Labour Glov-
ernment caone in.

ixr THOMSON: At any rate, they did
,,Ake up, and proved that the service was
unnecessary. The Government have been
;vasingz money and have not properly ad-
innistered the affairs of the State.
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The Premier: We shall please ourselves
i% hether we waste it or not.

Mr. THOMSON: Of course you will.
The fliuaie WeI- will ILut be dietaked to

b.% -Carter,
Mr. THOMSON:- It is my duty to raise

'my voice in protest against waste when I
see it occurring, just as thre Premier when
in Opposition raised his voice in protest
when lie thought fit.

The Premier: You have told us that three
or four times.

Mr. ThOM,1SON: And I am telling you
a2ain.

The Minister for Lands: Alnd you do not
know anything about it. like a lot of other
hings, too.

Mr. THOMSON: Will the Minister say
that it has not cost the State £E10,0900?

The Minister for Lands: Yes, E do. It
does not cost the State a sixpence.

Mr. THOMSON: Of course it does not
because there are increased charges to the
tunle of £10,000).

The 1%inister for Lands: I also deny that
the Harbour Trust xvanted what you said,
until the strike took place. They also put
lip a different proposition from that which
they- did at the finish, and if anyone says
that is not so, he is a liar.

The Premier: It is all politics. As soon
as they got the p~resent Government in office
the Harbour Trust discovered this business.
rrhey were doing it for years and years.

Mr. THOMSON: 'I am sorry that the
Premier interjected that it was political.

The Premier: ]t is true.
Mr. THOMKSO'N: Unfortunately for the

Premier, when we waited upon the Chief
Secretary lie made a statement that the rea-
son wvhy Mir. Me'Mahion was made a member
of the Harbour Trust, was that it was
politic-al. They wanted a man cn the trust
who would do as the Government wanted.

Time Premier: Not politically. We wanted
a Government representative, and have
every right to one, too.

Mr. THOMSON: This is a peculiar posi-
tion.

The Premier: RC the shipowners have their
represemiatives, I do not know why the
Government, who hare to provide the money,
should niot hare their representatives.

Mr. THOMSON: You had 'Mr. Taylor, of
the Lumpers' Union. on the Trust already.

The Minister for Lands: If I had my way
I would have three, as wve had before.

The Premier: There are over 21/ millions
of public moneys invested. Should that
he handed over to the shippitig companies?

Mr. THOMUSONv: The Harbour Trust a-re
showing returns which inidicate that they
are doing their job properly. They paid
into Consolidated Revenue, as is indicated
by the extract from the report that I. read,
a surplus representing 9.8 per cent, on the
capital invested. If anyone can suggest that
does not indicate that the commissioners
have been doing their work satisfactorily,
I do not know wvhat is wvanted

The 11inister for Lands: Do you know
the reason for that? It is because they can-
rnot alter any of the, regulations without the
alproval of the Government, and the Gov-
ernment refused to allow the trust to give
the harbour away.

Mr. THOMNISON: All I ear, say i-
The Minister for Lands:. You know very

little about it.
Mr. TIIOMNSON:, What is the position

to-day? It is all very well for the 'Minister
for Lands to talk about giving the harbour
away, hut who is in charge of it to-day? Is
it the Harbour Trust, or is it Mr. Houghton,
the secretary of the Seamen's Union?9

The Minister for bands: This Govern-
ment are in charge.

Mr. THOMSON: Then why do you riot
let the ships tied uip there get away?

The Premier: Because they can~not get
away. "Would you have its force the British
seamien to take them away?

MLr ' THOM3SON : I amo sorry to be get-
ting- into this.

Ayr Panton: We are not. Go on.
Mkr. THOMSON: It is remarkable that

as soon as the Governient provided police
protection on the wharves, so soon were
some of the ships able to get away.

The Premier: That protection has always
been available.

Mr. THfOMSONX: I s9ay it is a pity it was
niot available before.

The Premier: I say it has always been
available whlen required. You do not know
anything about it.

Mr. THiOM.SONX: I do know that-
The Minister for Lands,: All I know is

that this State suffers from such men as
you, and the sooner they are out of it the
better.

The Premier: Yon are making statements
having no froundation in fact, and~ merely
for political purposes, when you say that
ships could nuot get away for Avant of police
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protection. That is a statement without
foundation, and damaging to the State.

Mr. THOMSON: We can only deal with
tilt facts.

The Premier: Not with the facts at all,
but wvith the statements you have read in
the Press.

Yr. THOMSON: We know that the "De-
,modocus" could not get away until adequate
police protection was provided.

'[le Premier: I say she got away just as
soon as shep desired to get away, and that
the police protection was there when re-
quired. I am talking facts, for I handled
the eaise, i hereas you are merely quoting-
newspaper statements.

Mr. THOM,1SON: But the position was
neve- denied.

The Premier: It was denied. I denied it
over and ovier again- You are like Pearce,
repeating, a lie.

Air. THON.lSON: It was most, remarkable
that, according to the Press report, when
that boat came in they swarmed aboard her.

The Minister for Lands: I say they did
not.

Mr. THOMSON: Will you say the China-
mien did not march up High-street in front
of the other menI

The M inister for Lands: I say the men
came off the boat on to the jetty.

Mr. THOMSON: Will you deny that 25
Chinese marched up High-street?

The Premier: Twelve, not 25.
Mr. THOMSON: I do not care how many

there may have been. It is sufficient if there
were but one. All I say is, where is our
White Australia?

The Premier: This is not political at all!
Our White Australia! What has that to do
with the Estimates? Why drag in the
China-men marching at Fremantle, if not for
political purposes?

IMUr. THOM,1SON: I had no intention of
introducing this matter. I have been deal-
ing with the Budget and the management of
the financial affairs of the State. I have
shown that the Oovermnent are increasing
the cost of administration. I shall he
pleased if the Government can disprove the
statement published in the Press that if the
unnecessary service being carried on at Fre-
manit'e to-day were cut out, it would me-in
a saving- of £1O,090.

Mr. A. Wansbrongh: You would hold the
Cioiernmientire--ponsible for any damage to
those ships.

Mr. THOMSON: No. If the compul-
sory pilotage outside were abolished, the
Harbour Tirhst. would be absolved. How-
ever, to-day 'we have that compulsory pilot-
age.a

The Premier: And it will continue.
Mr. TRHSON : ""ell, we shalt continue

to waste £10,000.
The I\1 mister for Lands: It does not cost

the State a penny. It is tme shipping that
has to bear it.

M1r. TI{OM1SON: Surely to goodness the
Mlinister will not deny that all charges levied
by the Fremnantle Harbour Trust arc taken
into consideration by the shipping com-
panies wvhen effecting a charter to conc to
this port.

The Minister for I ands: It means about
5s. each to them!

The Premier: When I gave a £40,000
reduction in railway freights you sad it
-was of no b-eneft to the pubile because it
could not be reflected, in the retail prices.
But of course this Z10,000 will be reflected
in. the shipping charges, will it not?

Ir THOMSON: I did not make that
statement at all.

Mr. Panton: You did.
Mr. TH-O)SON: If the Government

would cut out that unnecessary service and
adopt the Harbour Trust's suggestion to
eliminate 20 per cent., it would mean alto-
gether a saving of approximately £40,000
in handling charges at Fremantle.

The Minister for Lands: No, not in hand-
ling charges.

Mr. THOMSON: The charges would be
reduced by that amount. To-day, in the
opinion of the 'Harbour Trust Comumis-
sion ers, £40,000 is being collected that could
with justice be waived. We want Fremantle
and all our ports to be administered as
cheapily as pcsshlc, so as to encourage ships
to come here. As a representative of the
primary producers, I want to see the
cha-rges at Fremantle as low as possible, for
we shall then 2et cheaper freights, and every
penny per bushel we can save in the transit.
of our wheat to overseas markets will be
a direct 2ain to Western Australia.

The Minister for Railways: Bat there are
no charges, on wheat at Fremantle to-day.

MAr. THOMSON: I know that.

The Premier: T must rut down that sur-
charge and put a charge on the wheat
handled at Fremantle, so as to balance the
loss.
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Hun. Sir Jamnes M1itchell: You had better
not try that.

iMr. THOMSON: The Premier, wvhen hie
introduced the land taxation measure last
year, made this statencent-

It is not the desire or intention of the (Gov.
erment that the Consolidated Revenue shall
benefit in any way from the money that would
accrue from this higher rate. The Government
intend to devote any surplus that is over and
above the revenue that will be received under
the present Act towards reducing railway fares
and freights .. .. .... I want to make it clear
that it is not intended to augment the general
revenue of the State by this means. Portion
of the money will be used for main road pur-
poses.
The Premier did effect a reduction in rail-
way freights. I have analysed them. On
pagre 9 of the nlfort of the Commissioner of
Railways we find that first, second, and
third class goods were reduced by 5s. per
ton, that explosives were reduced from third
to first class, cyanide from first to "C"
class, lubricating oil the same, mining mach-
inery from "C" to "B," and flour for ex-
port by 12%/ per eent.

The Minister for Railways: You ought
to know that from memory now, so often
have you quoted it.

Mr. THOMSON: I am not going to say
that was not an honest endeavour by the
Government to fulfil their promise. But
the Premier, in the same speech, said-

I think the farmers will get back far more
than they will be called upon to pay under
this Bill. Only a section of our people makes
use of the railway system. A large proportion
who will pay this increased tax will not bcne-
fit directly by any reduction in railway fares.
because they have but little occasior to mi~ke
use of the railwa ys. The whole object of any
of our taxation measures is to benefit the man
on the land.
I want to assure the Premier that his inten-
tion has gone agley. The thing has not
given satisfaction to the people in the coun-
try districts.

The Premier: I am pleased to say that
when I go into the country I do not find
the farmers whining like some of their re-
p resentatives.

Mr. THOMSON: I am not whining.
T am here to voice myv views. The Premier
said the farmers wouild get back more by
the reduction in railway freights than they
would pay in tax. Most of the farmers I
come in contact with ask me when the rail-
way freights are to he reduced. I think
T have been justified in voicing my protest
and eiving my views as to the means by

wbich the Government could have reduced
railway freights and reduced taxation, in-
stead of which they have increased expen-
diture all round and so, prubably, wve shall
be faced with increased rents. We were
also informed that portion of the money
would be used for main roads. There is a
great deal of dissatisfaction in country dis-
tricts in respect of the main roads grant.
The Commonwealth generously contributed
£C48,000 to this State, and it was to be ex-
p)ended on the construction of main roads.

Trhe Premier: Not the construction.
Mr. Griffiths: Call it maintenance.
Mr. THOMSON: We will call it recon-

ditioning. It is a distinction without a dif-
ference. Some of us have been deluged with
requests from country districts to oppose
the action of the Government in spending
£.30,000 on one of the roads adjacent to
Perth. There is a considerable amount of
traffic on that road, and it is in a deplorable
condition. WAhen the deputation in which
I was interested waited on the Minister for
Works he said this money was being spent
after consultation hetween the Chief Fed-
eral Engineer and our local engineers. I
do not say we shall not get good value for
the money. I do hope, however, the Gov-
erment will favourably view other districts
that are suffering because of the condition
of their main roads. I am interested in
Albany, because it is the port of Katanning.
Albany is practically isolated because of
the deplorable condition of the road as far
as NtL Barker. We have no money with
which to put it right.

,%r. Clydesdale: You think the road
should have lbeen started at Albany and
come this way.

Mr. THOMSON: That is an excellent
suggestion.

Mr. Clydesdale; From your point of
view.

.Mr. THOMSON: The statement that ap-
peared in the Press was that the money
was to he used for the reconditioning of
main roads. The State Government would
have had to provide money for the construc-
tion of that road. They have £E30,000 to
spend there now.

Mr. Clydesdale: It will take every penny
of it.'

Mr. THOMSON: It will probably take
more, but there are other roads that are
piractically impassable.

Mr. Clydesdale: Hut not wvith the same
amount of traffic.



1592 [ASSEMBLY.]

Mr. THOMSON: I cannot deny that.
Mr. Clydesdale: Then what are you cry-

ing about!
Mr. THOMSON: Because we are not

getting any of the spoiis.
Mr. Clydesdale: You want the lot.
The Preiwer: Fancy starting out to

distribute £48,000 over all the roads in the
country from Geraldton, Albany and other
places. One of the conditions was that the
money should not be expended in patclhes
here and there, because it would not have
been worth spending in that way.

Mr. THOMSON: The statement made by
the Federal Minister was that it was handed
over almost unconditionally.

Mr. Withers: The condition being that
it should be used for roads of a permnent
nature.

The Premier: There is more traffic onl
this particular road than on any other in
the State. It is one of the main arteries of
the country. There is not enough money
for it to he commenced at both ends.

Mr. Samlpson: What did Mr. Hill say?
Mr. T17OMSON: The Chief Engineer of

the Commonwealth consulted with the local
engineers, and the work had the approval
of the Minister for Works. Mr. Hill had
nothing to say. If he lad had requests
from other parts of the State, the money
might have been divided more evenly.

Mr. Clydesdale: He had all the requests
before him, but he picked out this particular
One.

Mr. THOMSON: The district of the
member for Swan is getting the advantage
of the expenditure.

The Premier: He is nlot getting it, but
the people of the country who travel the
roads.

Mr. Clydesdale: He is more entitled to
it than you are, and that is why he is
getting it.

Mr. THOMSON: I do not know that.
In view of the fact that the State Govern-
men would have been compelled to spead
£30,000 on that road, and that the Federal
Governmnent have found £48,000 for the re-
conditioning of main roads, I suggest that
portion of that money should be allocated
to districts that are isolated because of the
appalling condition of their roads. The
Minister for Works said, in connection with
the Federal grant for country roads, and
in cases where the State Government found
pound for pound, that the administration
of the roads cost this State 15 per cent.

That is too high for supervision and over-
seeing the construction. There must be
something wrong with the adniinistration
of the Public Works Department.

The Minister for Railways: It only costs
71/ per cent.

Mr. THOMSON: The Minister for Works
stated that.

"'he Minister for Railways: There is some-
thing wrong with your arithmetic. Reckon
up the relation of £153,000 to £200,000.

.okyour brain box. T his is the fifth time
you have been wrong.

Mr., THOMSON: The Minister said it
W~as costing the State £15,000, but I accept
the correction of the Minister that it is 71/2
per- cent.

The Premier: And I sulppose that is too
high].

Mr. THOMSON: It ought to be done for
at most five per cent. The Premier said-

The increased contribution to sinking fund
for the year is £12,071. The increase under
Governmental only is £33,666. Here I would
again emphasise, as many of nmy predecessors
have done, that most of the free services come
from this source. There are a great many
free services involving large expenditure, and
they are largely governed by circumstances
over which Governments have no control.
There is but little opportunity there for the
exercise of economy or for reduced expendi-
ture.
I have endeavoured to point out the direc-
tions in which the Government could effect
economies without injuring anyone. They
could wvell consider some of the suggestions
I lave put forward. The Premier said that
economies could not be effected with regard
to our free services. These are large and ex-
piensive. The whole of our new construc-
tion wvork and our loan funds are being
effected by a charge, of all additional 12 per
cent, because of the reduction of hours from
4S to 44, with the same wages as before.

The 'Minister for Railways: Have another
go at your arithmetic.

Mr. THOM.%SON: It is easily reckoned
up. It is one-twelfth. The Minister is
wrong this time. If the working hours are
reduced by four a week, the reduction is
one-twvelfth.

Thie Minister for Railways: That is not
12 per cent. You are wrong again.

'Mr. THOMSON: The cost is beingr in-
crensedi by dne-tweltth. The Minister for
Railways has not proved that he has effected
econoieis. He wvent outside the Arbitration
Court in g-iving- these hours. He received
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anj ultimatumn that there would he a stop-
work meceting if the concession was nob
given at once.

The Alinister for Raitways: That is all
nonsense.

M1r. THOMNSON : It appeared in the
Press.

The Mfinister for Railways: Did you see
,,hat 1 said?

Mr. THOMNISON: I did. The Minister re-
!ce an ultimatum,

The Mlinister for Railways: I did not.
Mr. THOMISON: Then the Commissioner

Alid.
'rho Xinister for Railways: le did not.
Mr. THlOMSON: Then 1 do not know

why these things appiear in the Press.
The 3tinister for Railways: M3any thingsn

appear there th at are not true.
Me . THOMASON: Anil many that aro

true.
The Mlinister for Railways: We do not

mnld what appears in the Press in this
country, but we do mind when it goes out
of the Country and does injury to the State.

Mr. THOMSON: The sinkinge fund is ap-
proximately £E10,000,000. If our money were
wisely spent we would have all actual sur-
plus. It isi time a committee of experts
was appointed to go into this question.
Evidence was given by Mr. Collis, the
Under Treasurer of the Commonwealth.

'T le Premier: Dr. Page is the rubber
stamp and Mr. Collins is thle Trc!asurer.

M1r. THO 'SON: M1r. Collins said it ap-
peared that the accumlulated sinking- fund
of We-itern Australia amounted to about
£9,000,000 and the deficit to abtout £6,000,-
000. le went on to say tlat the difficulty
of financing Wesk.rn Iutai had been
brought about by its desire to pay off tin'
pulic debt more quickly than the other
States considered necessary. He was then
asked if lie considered the position of the
State more favourable than had appeared iv'
the first instance. He replied in the atlir-
motive, and said that the sinking fund
.should have been taken into consideration,
and that had a sinking fund equal to the
average of the other States been established,
the financial position woutd have been on a
par with that of the other States. Hle also
indicated that Western Australia had pro-
vided such a sinking fund as was not to he
expected of a new country in the early
stages of its development. Mfr. Collins is
one of the financial authorities in Austra-

hia. He went onl to say that in the early
3-ears thle sinking fund helped Wesitern Aus-
tralia to receive good treatment so far as
loarns were conerned, btit iot at a later
datte, and he thought that the development
of Western Australia required sympathetic
consideration. In the opinion of that gen-
tientan we are establishing too large a sink-
in fund.

The M1inister for Lands: We art! only
paying what they' arc paying.

Air. THOMSON: That is so. Instead of
piling up a. big, sinking fund, we should
purchase our own stocks as far as possible.
A commnittee should be appointed to inquoire
into the question. It is broadcasted that we
hare a deficit of over six million pounds,
whereas we have an actual suirplus of
£:3,77:tY1011. Prom that point of view we
have nothing much to complain about.
As regards t-he Department of Agriculture,
the Premier stated tiqt the future of West-
ern Australia deipended largely up1on1 the de-
velopnient of our agricultural resources, and
that if' we desired to progress in that direc-
tion it was necessary that tile State should
provide mioney for experimental farms, the
particular point with which he happened to
be dealing at the timne. As I stated earlier,
tile only policy which any Govenlalent, I
c-are not of what political complexion, can
pursue in 'Western Australia, is a vigorOLlS
policy of land settlemient. I take this op-
portuiiity of congratulating the Mlinister for
Agrielture on having provided additional
responsible officers in his department. Their
appointmeont was certainly tong overdue.
H-owever, I shall have an opportunity of dis-
eissing that aspectf on the departmental Vote.
F hope the Mlinister for Lands, when dlealing,
with his department, will state what is to
lie tile 1)olicy of the Government with regard
to soldier settlement. Much concern and
anxiety exist reg1arding the position of
s;oldier settlers. Last year the Minister for
lands introduced a much needed amend-
uleilt ot thle Industries. Assistance Act and
the Agricultural Bank Act, enabling the trus-
tee to write down securities, It was not
necessary to give additional authority to
tile Govern ment to do that writing down.

The 'Minister for Lands: The authority has
been given.

MNr. THO'MSON: Yes, in the amending
mneasures of last y-ear. I consider it is not
within the provin ce of this House to move
in that direction. However, many returned
soldiers are strongly interested in the matter
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and would be glad to know the Government's
intentions.

The Minister for Lands: The Government
have no intentions. The Banik trustees will
deal with the matter. The Governmnent are
not going to interfere with the Bank trus-
tees.

Alr. THOMSON: That is all nonsense-I
was going to say.

The Minister for Lands: It is not nonsense.
The Government will not interfere.

1Mr. THOMSON: We know very well that
whatever is the policy of the Government )f
the day, it will be carried out by the trustees
as far as is possible consistently with safe-
gu1arding the Bank's interests. I have here
a letter sent to a constituent of mine wbo
repeatedly applied for blocks. A number of
men are in the same position, wanting to
know why they cannot get blocks, The letter
reads-

With reference to your application for as-
sistance to purchase under the Soldier Settle-
ment Scheme, I have to advise that owing to
the termination of the Commonwealth 's activ-
ities in regard to soldier land settlement, I
regret that your application cannot be re-
vreived.
I hope the Minister for Lands will inform
thle House of the Government's intentions-

Trhe Minister for Lands: 1 cannot state the
Governmentfs intentions until I get infor-
ination from the Commonwealth Government
as to what tlhey are going to do. If they will
no t continue, we cannot continue.

Mr. THOM1SON : 1 have here a letter f rom
the Prime Minister to the Premier which ap-
peared in the Press-

Thle -Minister for I ands: W~hich paper arc
you quoting from?

Ar. THOMSON: One of the papers.
Thei -Minister for Lands: It is no use quot-

ing from the "West Australian." which only
printed part of the correspondence. Quote
from the "Daily News."

Mr. THOMSON: This is a typewritten
copy of what appeared in the Press-

Melbourne, 1st October, 1925. Dear Sir.-
I desire to inform you that my attention has
been drawn to a statement reported to have
been made by your colleague, the Minister for
Lands, that it would be necessary for your
Government to discontinue the settlement of
returned soldiers on the land. This course is
said to be necessary because the £796,000 by
which the Government proposes to write dowi.
your State's indebtedness to the Commois-
wealth is the final Commonwealth payment to
wards soldier settlement in Western Australia.
Representativep of the Returned Soldiers'
League here also stated that your Government

is refusing applications for settlement from
mien who secured qualification certificates in
the belief that the State would provide for
their settlement on the land.

The Premier: That is one of the letters
which the Prime Minister handed to the Press
before 1 could receive them-a policy he has
adopted latel 'y. I do not propose to answer
any more of his communications of that de-
scription.

The Minister for Lands: Did the Leader
of tile Country Party read the rellY to that?

Mr. THOMISON: The reply is here, a
statement signed by the Controller.

'[he 11inister for Lands: That is not the
reply.

Mr, THOMSON: I have been waited on
in' several returned mien in mny district.

Tile Premier: Do not take those notifica-
tions too seriously jnst now. Half of themn
are merely political.

Mr, THOMSON: I do niot think so.
Thle Premier: Why was the letter handed

to the Press before ever I received it? When
the original was posted to mc, a copy was
handed to the Press. I have never known
of such an action before.

MrTh. THOMASONI: I will he qulite honest,
and say that I do not approve of such an
action. However, the Minister for Lands
will remember that on t-his sulbjet I asked
certain questions here and -received from him
certain replies. "We are. anxious to know the
Government's int-entions as to this matter.

The Minister for Lands: I amn desirons of
knowing the Commonwealth Government's
intentions as to the mnatter.

Mr. THOMSON: The letter continues-
It is anomalous that, at tbe very moment
when the Commonwealth had offeredl your
State financial relief much in excess of any
that you had claimed, there should be a sug-
gestion to discontinue the concessions to new
settlers. The object of the increased Cornmon-
wealth grant of £796,000 is to place the State
in a position to deal justly with settlers, and
it is assumed that as a result you will give
additional help to settlers in special cases
where relief is necessary to enable them to
succeed, and that the additional help will be
extended not 6nly to old settlers but to others
who will he settled in the future.

The Minister for Lands: He was not
going to provide anything for them.

-Mr. THOM-SON: The letter proceeds-

Apparently it is contended by the Minister
for Lands that as the Commonwealth is not
allowing the State the rebate of 2% per cent.
per annum on certain moneys already raised
bY the State and on the expenditure necessary
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for placing new settlers on the land, the State
is justified in refusing concessions to new set-
tlers. I the specified rebate referred to were
allowed on the whole of your State's expendi-
bare to date and on the further expenditure
necessary for the settlement of qualified men
who stilt desire holdings, the value to your
State of the 2% per cent, concession involved
would be approximately £300,000. spread over
a period of five years. The present Western
Australian Government had never claimed that
any further concessions should be granted by
the Commonwealth. As against 21" per cent.
rebate, worth £30,0,000 over a period of five
years, the Commonwealth has offered a conces-
sion of E796,000 in a lump sum on the lst
October. 1925. You will see that the relief
offered by the Commonwealth is nearly three
times ats much as was claimed by your Gov-
eminment. In addition to agreeing to rite off
£790,000 of Western Australia's indebtedness,
the Commonwealth, in accordance with pre-
viously existing arrangements, is allowing you
interest concessions at 21A per cent., totalling
£696,000. The total Commonwealth contribu-
tion is thus £1,492,000. According to the pub-
lished statement of your colleague, the Minis-
ter for Lands, the concessions made by the
State to the soldiers total £790,000. It ap-
pears, therefore, that £702,000 is still avail-
able oat of the Commonwealth grants towards
meeting the concessions which are now being
made to settlers and those which are claimed
on behalf of new settlers. Until this
£702,000 is exhausted, the State itself will ap-
parently stiffer no loss. It must be remem-
bered, however, that from the outset it was
agreed that the losses in soldier settlement
should be shared by the Commonwealth and
the States. It has at no time been contended
that the Commonwealth is responsible for all
the losses. Land settlement is beneficial to
the States, and has always been encouraged
by them as a means of developing their re-
sources. The Commonwealth's interest in sol-
dier settlement arose from its desire to pro-
vide for the repatriation of the soldiers. In
the States as a whole, approximately half the
loss falls on the State and half on the Comn-
m~onwealth. It is only right, therefore, that
the State should find money to cover conces-
sions much beyond the £702,000. When the
Commonweolth decided to grant the additional
relief of £796,000 to your State, it did not
impose conditions as to the manner in which
the soldier settlers should be assisted. The
State seemed to be in the best position to de-
cide how the money could be used. The grant
was made in the belief that the State would
observe the obligations it had incurred to-
wards the men who had been encouraged to
qualify for settlement. Such a belief was
justified, because it was Clear that the State
could grant the usual concessions to the new
settlers without suffering undue loss.
T'here are 1,%00 of these certified men.

'The M1inister for Lands: The cost would
he £0,700,000.

Mr. THOMSON: The ease I have quoted
is perfectly genuine.

TI'e Minister for Lands: I know of many
genuine cases tesides this one of yoars.
They will all be treated alike.

_Vr. THOMSON: I am not asking for
special consideration in this ease.

The M1inister for Lands: Special consid-
eration will not be given.

Mr. THOM1SON: I (To not want any
favour for the man, but I do want justice.

The M1inister for Lands: He will get it,
like the others, if the Commonwealth wilj
g-rant it.

Mr. THOMSON, The man has his quali
fying certificate, and has put in for three
different farms. Each time hie has been
turned down. Now he has a statement front
tile department that owing to the terimina,
tion of Commonwealth activities in soldiE
land settlement, his application cannot bi
granted. It is not his fault that he was at
unsuccessful applicant when applying pre-,
viously. I san sure the Minister for Lan&,
will agree that where a man can prove thai
he has been a genuine tryer for land-

The Minister for Lands: I can prove tha
there are 1,800 of them.

3Mr. THOMSON: Not 1,800 genuine
tryers. I shall be glad if the 'Minister wiT
give the figures. I want the Government:
side of tile question. At present I have onli
the other side.

The Mvinister for Lands: If you read thi
Press, you will know the other side, too.

Mr. THOM1SON: T resume the reading ol
the letter-
As I have already advised you, it will li
necessary for the Commonwealth Parlinineni
to ratify the proposed agreement regarding
the writing-off of the £796,000. This Governt
ment is committed to the signing of the agres
ment, but I am sure you will realise there i
a danger of its ratification by Parliament
being jeopardised if the State refuses the con
cessional interest rates to the men who bar,
secured the required qualifications and whi
are fairly entitled to holdings on the sam
basis as the earlier soldier settlers. The claim
of Western Australia for fianciall relief ma:
also be prejudiced if Parliament considers th
State has not dealt justly with soldier set
tiers. I earnestly trust that the position of th
men who hold qualification certificates will b
duly recognised, and that your Governimen
will continue to extend to them the concession
granted under the Soldier Settlement Scheme
Yours faithfully, (signed) S. M. Brmuce, Prim
Minister.
That is the point I stressed before. I hop
the 'Minister for Lands will make a detile4
statement.
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The Minister for Lands: I cannot do it
until the Prime Minister answers that other
letter, which you have there but apparently
wvill not read.

Mr. THOMILSON: Unfortunately I have
not got it. I have always found the Min-
ister for Lands fair in any dealings I have
had with himt Hfe has his responsi-
bility as a 'Minister, but we have our re-
sponsibility also. I consider that the treat-
ment given to this soldier applicant was un-
fair. It was the fault of the Government
that lie was not successful. There were too
many applicants for the blocks of land he
previously applied for. The man, like
many others, has a genuine grievance.

The Minister for Lands: I do not deny
that; but his grievance is against the Coin-
mionwealth Government, and not against us.

Mr. THOMSON: Let us have the full
facts.

The Mfinister for Lands : Read the
"Daily News" and you will get the full
facts. They have not been published in
the "tWest Australian."

Mr. THOMSON: I shall also be pleased
if the l11inister, when lic speaks, will deal
with group settlement matters. It is most
remarkable that there has been absolute
silence on the part of the Government and
the House regarding tbat question.

The Minister for Lands: I do not think
So.

Mr. THOMSON: In the early part of
my speech the Premier twitted ine with hav-
ing criticised the then Government regard-
ing group settlement operations.

Mr. Teesdale: Do you not think the little
disasters have been hawked enough? Cod
knows they have!

Mr. THOMSON: I will not deal with
group settlement matters now.

The Minister for Lands: The group
settlements are going to continue.

Mr. THOMSON: That will be the policy,
irrespective of which Government may b e
in power. WNe dare not stop group settle-
ment.

Mr. Teesdale. There are some people in
another place who would stop it if they
could.

.Mr. THOMSON: The report of the
Royal Commission has not been discussed.
Strong exception has been taken by many
to that report, and I hope the Government
will consider seriously reorganisation gener-
ally.

The Minister for Lands: There was ft lot
in the report of the Commission respecting
work that had been carried out long before
the Commission was appointed.

Air. THOMSON: I am pleased to hear
it. We have profited by many mistakes
that were made.

The 'Minister for Lands: I do not know
that there were so many mistakes.

Mr. THOM1SON: I will not go into that
question.

The Minister for Lands: The Commnis-
sian said that mistakes were made.

Mr. THOMSON: We know that the
generat administratioi lis not been satis-
factory. We also know that the Govern-
nment rightly decided that until such -time as
they knew where they were, and until the
ne(1w agreement bad been fixed up satisfac-
torily, there would be no more group settle-
mieats established. It was practically a
policy of mnark-timne. The Government have
znw decided to go on with the new agree-
ment and to establish further groups. That
was tim. Premier's statement. I commend to
rho Government for their consideration a
recommiendation by the Primary Producers'
Association when group settlements were
first inaugtirated. That reconiniendation
was that the work should be placed in the
hands of practical meii.

The Minister for Lands: It is in the
hands of practical men.

Mr. THOMNSON: Many mistakes have
been made.

The Minister for Lands: There would
have been more if other men had been in
charge.

MAcr. Teesdale: You must adnmit that it
was a huge experiment.

Mr. THOMSON: That is all very ivell,
but a South-Western Conference was held
on the 7th August, 1925, when the 'Minister
for Agriculture was present. The following
resolution, moved by MNr. Rose, president of
the Wellington Agricultural Society, was
moved and carried:

(1) With a view to mnaking the present
group settlemient schemne as effective, as pos-
sible, conference suggests that the Government
should utilise to the fullest extent the experi-
oene of older and mnore successful settlers-

The Minister for Lands. Where shall we
find theml
- -and from these appoint advisory boards;
mid (2) that this conference, representing the
whole of the South-West, Pledges itself to as-
sist the Government to make group settlement
successful.
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'He went on to say-
ItL was impossible to administer the groups

acattered all over the South-West successfully
fronm Perth as the conditions in the various
portions of the South-West were entirely dif-
ferent. By appointing an advisory board in
each district from men who had made a suc-
cess ia those districts, newcomers would re-
Ceive valuable assistance.

The Minister for Lands: There won't be
any advisory boards like that, I can tell you
that.

Mr. THOMSON: There we have, in the
Minister's interjection, the position con-
fronting, us. When the then Premier re-
iturned front England and the group settle-
iment system was inaugurated, everyone was
anxious to wake the scheme a success. Gen-
erally speaking, the mistakes mande, accord-
ing to thle Royal Conmnission's report-we
miust talke notice of the evidence furnished
to the Comuiission-wvere due to experi-
enced in not being available,

The -Minister for Lands: The Commission
said there were few mistakes in adininistra-
tion.

Mr. THOMSON: The member for Roe-
bourne (Mr. Teesdale) said it was a huge
explerimencht.

Mr. Teesdale: Somnehody had to break
thIe ground.

NMr. THOMSON: This resolution that
was carried by the conference I have re-
ferred to-

The Premier: You always pay tremen-
dous attention to conferences and what
oilier peop~le say. Anyone woifld think that
it was a pearl of isidom because it was car-
ried by a conference.

Mr. THOMSON: We are dealing with
th~e Estimates and the Premnier's Btidget
S peechi which were Iprepared for him by his
tiepartmental offeers.

The Premier: That is not unanswerable
hec-nuse some conference happens to have
passed it.

Mr. THOMSON: No, but it refers to the
experienced mien in the South-West who
know that lpart of the State and who wish
to advise the Government out of their desire
to help the State.

The Premier: And sonic of them hare
been there for sixty years and hove not
mnade a bob.

The Mlinister for Lands: And they wanted
to sell out to the Government.

Mr. THOMISON: They expressed their
rde~ire to assist the Government.

Thle Minister for Lands: They asked ui
to bay their land.

Mir. THOMSON: Not at all.
The Premier: Yes, they tried to unlosi

on the Government.
Mr. THOMllSON: Mr. Clark, of the Bun

bury Chamber of Commnerc-
The Premrier: The Bunbury Chamber o

Commerce! A butcher, two bakers, and i
greengrocer!

Mr. THOMSON: The Premier is a hi
previous because 31r. Clark opposed it. 11
said-

Men without proper experience were not ii
a position to estimate the value of the evidence
He believed that an advisory board of thre
successful settlers, together with tile field super
visor, mneeting fortnightly, would be of mater
ial assistance. The supervisor would still b
in charge, but the advice of tile settlers WOU1b
be of inestimable advantage.
Thu member for Nelson (Mr. J. H. Smith'
-was also present and supported the up
pointment of advisory boards, but eon
sidered they should he given some powe
and authority.

The 'Minister for Lands: If that had beei
so, we would not have any subterraaeai
clover in the South-West now. They con
demned it uphill and] downhill, as well a
mnany other grasses. The old people con
deinned them.

MAr. THOMSON: Not necessarily the oh
peo pie, because others eame along-.

The Premier: They are mostly growl
hoary with age.

Mr. THOMISON : I do not agree wit!
that. 1 hope the Government will advanei
sonic comp~rehenlsive scheme. We may dea
briefly with the g roups for a moment
Jundged by reports that have appeared ii
the "Sunday Times," the present. adminis
tration is not as satisfactory as it might be
There is a certain amount of dissatisfactioi
anion..-t the group settlers.

The Premier: Who says so?
.Nr. THOMfSON: The "Sunday Times."
The Premier: Goodness me, you alway

hove some authority, some conference, som
newspaper, or sonic kerbstone critic!

Mr. THOMSON: The group settler
;iould like to know where theyv are.

The- Minister for Lands: So would IL
The Premier: They are on a good wiekel
Mr. THOMISON: Some may he; sow

may Rol he.
Mr. Chesson: Some may he on at we

kvicket.
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Mir. THOMALSON:- Exception is taken by
group settlers and others regarding the
action of the Government in purchasing cat-
tic outside the State for the groups.

The Miinister for Lands: We could not
got any more in the Stale.

Mr. THOM1SON: The Government sent
m11ney out of the State.

The Premier: Because we were compelled
tn. Row can we increase our butter output
1unless we introduce more cows?

Mr. THOMSON: We know of many peo-
ple who-

The Premier: Keep cows to look at, not
mtn butter production.

Mr. THOM0kSON: I know -there are peo-
Op. who bad stock with the intention of
sunpplying the groups with dairy cows.

The Minister for Lands: You know that
is nut so.

Mr. TPOMSON: I have authority for
the s-tatement that men have cattle of first-
class quality and wanted to supply the De-
partmnent.

The Premier: I know some may want to
sell old Strawberry, a cow blind in one eye
and with one teat.

Mr. THOMSON: Despite the cheap
snjeers of the Premier, the cattle I refer to
were equal to any now in the State and
yet, in one particular case, the owner did
not receive the courtesy of a reply from the
department although he wrote repeatedly.
Thle department also advised that they were
not buying cattle here.

The Minister for Lands: Where were the
cattle you refer to?

Mr. THOMSON: At Gnowangerup.
The Minister -for Lands: 'We will not buy

cattle from a district whbere there is a butter
factory.

Mr. THOMSON: The Minister for Lands
must know that the butter factory at Onow-
augerup has been closed up for a long time.

The Minister for Lands: Was it closed
at the time you refer to?

Mir. THOMSON: Yes.

The Premier: I suppose the old eows you
wanted to sell were nO good.

Mr. THOMSON: They were first-class
cows.

The Premier: U that is so, we will buy
them.

The Minister for Lands: We want cows
now, and we will buy them in the State if
we can do so, but we will not buy cows that
will interfere with a butter factory.

MN~r. THOMNSON: From information I
htave received the quality of the cattle is
equal to that of tlhe cows purchased in the
Eastern States and I1 have received a letter
asking- for information regarding the aver-
age cost per head tto.b. and the average
cost per head of the cattle landed at Fre-
Mantle from the East. M1.y correspondent
also asks for information regarding the
quality of the stock purchased in the State,
and the average cost per head.

The Minister for Lands: It is estimated
that it costs £C15 per head to land the cattle
here. We arc not going to import cattle at
£153 a head if we can buy as good cows locally
for £10 a head.

Mr. THOMSON: The MNinister has had
cows offered to him of first class quality for
less than £15 a head.

The Minister for Lands: Yes, half a dozen,
but we want thousands.

Mr. THOMSON: If the Minister gets half
a dozen here and half a dozen there they wvill
soon run int thousands.

The M1inister for Lands: We got 3,400
here, and some of them had to be sent to the
butcher when they were landed.

Mr. THOMSON: That was the fault of
tile inan you sent East to buy them.

The Minister for Lands: No, it was not-
We 'had to buy the herd.

The Premier: I suppose your complaints
come from some disgruntled man who had
cows that hie wanted to sell to the Govern-
nwent.

Mr. THOMSON: That man has good
quality cows and lie should have. first claini
on the State.

The M1inister for Lands: Do you mean to
tellic that the experts of thle department
would refuse to buy cattle if they were up
to standard?

Mr. THOMSON: That is the trouble. T
say the experts 'have not gone into the dis-
trict to buy the cattle.

The M1inister for Lands: The expert knows
the cattle in your district.

'Mr, THOM1SON: Did bon. members ever-
hear a more absurd statemuent? Regarding-
the financesi of the State, wvhile allegedly they:
are in the hands of Parliament, actually it is
not so.

The Premier: it is still as much s-o as it
has been in the ps.

Mr. THOM.\SON: I agree with that.
The Premier: We are considering taking

themt still more out of thle hands of Pamlia-
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wnent and, next year, spending muoney with-
out suibmhtiug Estimates.

Mr. THOMSON: The hulk of the money
on die Estimates has been spent already, and
even it we tried to amend the Estimates we
should not be allowed to do so. The Mitchell
Government introduced a Bill for the cea-
tion of a public works committee, but unfor-
tunately it was thrown out in another place.

The Minister for Lands: The Seaddan
Government flrst introduced it.

Mr. THONMSON: The Mitchell Govern-
mient also introduced one. Such a committee
would save a considerable sum to the State
each year. Had we had such a comuiittee,
probably the Herdsman's Lake calamity
would never have occurred.

The 'Minister for Lands:- Yes, it would.
Mr. THO-MSON: Probably such a comt-

mittee would have averted the building of
the Lake Clifton railway-a costly business
to the State.

The Minister for Lands: That was done
by a private company. A public works com-
mnittee could not bave dealt with it.

'Mr. THOM.%SON : Every road board has
a finance conmmittee.

The Minister for Lands: The Act does not
provide for that.

Mr. THOMSON: Still, they have those,
comnmittees. It is practically impossible fur
a private member to scrutinise the Estimates
of expenditure without the aid of the Audi-
tor General's report. Also I should like to
have had the Taxation Commissioner's re-
port. The Leader of the Opposition said it
was time we started to develop the North-
West. I hope that, under tie new migration
scheme, the Government will give the North
an opportunity to try out closer settlement,
as has been done in other parts of the State.

The Premier: That is another direction in
which I could use this Commonwealth grant.

Mr. THOMSON: If you use it all for
that, you will not remove the disabilities suf-
fered by Western Australia uinder Federa-
lion. I was alarmed to see that the estimated
revenue from the State Savings Bank this
year is only £fl1,O00--a reduction of £10,000
as ag"ainst last year. I hope that is an error.

The Premier: It is not.
MNr. THOMSON: It is most unfortunate

that the bank should be in such a position.
The Premier: There is an explanation. I

will give it later. The figures do not repre-
sent a corresponding decrease in business.

Mr. THOMSON: I hope the Premier's
explanation will be satisfactory. I regret

having been so long but, seeing the way it
which the Premier and the Leader of tin
Opposition were scratching each other',
backs, I felt it my duty to speak out. What
ever criticism I have given has been sincere
and given in the belief that it was justified
I do not object to any natural increase it
wages, but I say the Government could ha-,
administered their departments very mucl
more efficiently than they have done.

The Premier: I think the efliciency ha:
been all right, although the policy may no
be right.

Mr. THOMSON: Policy is purely a matte
of opinion. It is the policy of the presen
Government to do everything- by day work-

'[he Minister for Lands: Only to-day w
signed a con tract for £100,000.

'Mr. THOSON: But all your other work
are carried out by day labour.

The Premier: Still, this is a start. Givenu
credit for manking a start.

Mr. THOMSON: it is the function of th
Government to administer, and of the Op
position to criticise.

Mr. Teesdale: But you can criticise with
out being insulting. You appeared to b
quite upset beca use no insults were hemn
thrown abont between the Premier and th
Leader of the Opposition. And you charac
terise that as the scratching of hacks-a mo4
objectionable expression.

Mr. THOMSON': I am sorry. After al]
it is our function to criticise.

The Premier: And to eotmend where yoi
find it justified.

Mr. THOM11SONT : I have commended wher
I could.

TMe Premier: I didn't notice it.

Progress reported.

House adjourned at 10.28 pi.

1599


